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Financial Markets

The USD-ZAR bounced off support just beneath the 18.6000 mark
yesterday, with the market rejecting lower prices to suggest that the
ZAR's recent rally might be over. Of course, this is contingent on what
the US labour market data show today, as a shock print could add
additional impetus to the market. Pulling the lens back slightly, the
USD-ZAR is trading somewhat closer to the floor of its broader trading
range after the local unit's recent recovery, meaning the market is
looking increasingly ripe for re-entry on long USD-ZAR trades.
Therefore, should the USD-ZAR come under pressure on the back of
today's labour-market data, it would offer a good opportunity to buy the
dips in anticipation of a reversion back towards 19.0000

In the metals markets, spot gold is marginally lower this morning, after
reaching a record high of $2,305.04 on Thursday. It's on track for a
third consecutive weekly gain, up 2.3% so far this week. Short-term
drivers of the gold market remain the timing of a rate cut by the Fed
and geopolitical tensions globally. For now, investor attention is
focused on U.S. March non-farm payrolls data, which could provide
further insight into the timing of the Fed's first rate cut.

Base Metals: Three-month copper on the London Metal Exchange
(LME) rose 1% to $9,359 per metric ton, hitting its highest level since
January 2023 with fund buying a major contributor to the rise.
Commodity trading advisors (CTAs) were particularly active. The
contango for cash copper over the benchmark three-month contract on
the LME reached a record high of $116.94 indicating the premium
buyers are prepared to pay for immediate delivery of the red metal.
Similar buying activity was seen in aluminium, with daily trading
volumes reaching their highest since October 2021.
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DOMESTIC AND REGIONAL NEWS

African PMIs remain in contractionary territory

PMI data is released at the start of the month, indicating sentiment in the manufacturing sectors. Broadly, the PMIs
of African countries came under pressure in the month, with many declining into contractionary territory. After a
temporary improvement into expansionary territory (i.e. a level above the 50 neutral level), the PMIs of Kenya (down
to 47.9 pts from 51.3 pts) and South Africa (48.4 pts from 50.8 pts) fell into contractionary territory in March once
again. The PMI of Uganda declined sharply from a recent high of 54.8 pts in December 2023 to 49.3 pts in March,
the lowest recorded since July 2022.

A common theme across these African countries is ongoing price pressures in the respective manufacturing sectors,
partly due to currency weakness. In Nigeria, the prices component rose to a record high in March due in part to
higher transportation costs. Similarly, in Ghana’s case, purchase costs rose dramatically, driven by higher fuel
prices to their steepest level since 2022. Fortunately, there was some softening of price pressures in Egypt to a
three-month low on the back of the 600 basis points emergency rate increase by the Egyptian central bank in early
March, although the recent devaluation of the pound suggests that more price pressures lie ahead. Egypt has also
been hard hit by plummeting activity in the Suez Canal due to Red Sea attacks, leading to a decline in US dollar
inflows. Meanwhile, input costs in Kenya rose at the slowest pace since February 2021 due to a stronger shilling,
reducing import costs and lower fuel prices.

GLOBAL NEWS

Fed’s Powell still sees rate cuts this year

The US Fed closely monitors the change in nonfarm payrolls, offering crucial insight into the labour market’s
dynamics and driving prospective monetary policy changes. In February, job growth rebounded, with employers
adding 275k jobs, trouncing the consensus estimate of 200k and a downwardly revised 229k in January. However,
the two-month net revisions stood at -167k, and the unemployment rate increased, highlighting that the labour
market is starting to loosen. Forecasts of economists surveyed by Bloomberg are for the nonfarm payrolls figure to
have declined in March to 216k. While this is still elevated, it would support the view that there cracks appearing the
in labour market.

Sources: ETM Analytics, Access Bank Treasury Team, Bloomberg, Reuters

Disclaimer - The information provided herein has been prepared by ETM Analytics and is solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities or
instruments mentioned or to participate in any particular trading strategy. These materials have been based upon information generally available to the public from sources believed to be reliable. No representation is
given with respect to their accuracy or completeness, and they may change without notice. Access Bank on its own behalf and on behalf of its affiliates, including ETM Analytics, disclaims any and all liability relating to
these materials, including, without limitation, any express or implied representations or warranties for statements or errors contained in, or omissions from, these materials.



Chart Pack

Spot BWP

0.077
0.076
0.075
0.074
0.073
0.072
0.071
0.070

& &7 fF o @ P o S P P

RS R R S L S g g g
I FFTFE T

Botswana Yield Curve
10
9
8
7
6
5
4
3
6m 3y 20y
e N OV e 1[T) QG0 s 6M 2G0
Base metals - Copper L_Hand axis LME Index
R_Hand axis

9700
9200 ,d
8700 — N
8200 ,‘\J\“J.UA/
7700
7200
6700
EZOO
e““ &0 P 0” I G

VIX Index - Risk appetite measure
Highernumberimpliesless marketrisk appetite

4300
4100
3900
3700
3500
3300
3100
2900
2700
2500

Lowernumberimplies better marketrisk appetite

FFE F P FEFEFEFEEFEE
\&\\\\@\ o «\ \\0\0\ \\N\\Q\\\\\
o " o R
F PP PP

120

115

110

105

9400

8900

8400

«©> access

BWP-ZAR

USD Index

P &

el > -]
WA W a0
Dy Q\/ "v (AQ

w“’»“
&

V%

Oil R_Hand Axis - Gold L_Hand Axis

Local stockmarket performance

® &

3§ PE
'\?’\

& o & o
A 2% \° © \” o,\” \° Ny
Q ,\' Q Q



	Slide 1
	Slide 2
	Slide 3

