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Contact Information
The USD Index held above the 103.00 mark into the close on Friday
following data out of the US which suggested that the Fed may hold off
on easing monetary policy too soon. Meanwhile, the euro continued to
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struggle into the close of the week following Thursday’s steep losses. L 2673674621
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than the highs of the week marked at EUR/USD1.0963. This week will | - lEbis 2673674370
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pullback towards EUR/USD 1.0800 not ruled out. Moving over to 2673674685

cable, the GBP/USD is still focused to the downside in the short term | =00 ) davidbat@accessbankplc.com

with no signs of a reversal in trend yet evident. Investors prefer to sell | =2 bor il 2673674382

the upticks with a target of 1.2700 the short-term goal. All eyes are on N1 magashulan@accessbankplc.com

the yen at the moment with the Bank of Japan expected to end Magashula 2673674356

negative rates tomorrow following its 2-Day meeting. Speculators will : bek bankol

be reluctant to take excessive risk in the run up to the announcement. | .1 seewabek@accessbankplc.com
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After bouncing higher on Thursday, the USD/ZAR starts the new week
off with a consolidatory bias in the market. This is consistent with
broader dollar moves, which continue to provide the ZAR with
directional cues for the time being. In this context, monetary policy
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the back burners. Technically, the USD/ZAR is now trading closer to

the midpoint of its broader trading range, pointing to some two-way 8.775
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risk ahead of this week’s major central bank policy updates
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DOMESTIC AND REGIONAL NEWS

Local CPl unchanged, S&P affirms its rating for Btoswana

Data published on Friday showed that consumer price inflation stood at 3.9% y/y in February, unchanged from the
previous month. Month-on-month inflation accelerated from -0.3% in January to 0.1% in February. The Central
Statistics Office Botswana report showed that six of the underlying twelve subcomponents fell, two were unchanged,
and four rose. With Botswana’s headline inflation firmly contained within the Bank of Botswana’s inflation target of
3%-6%, it suggests that the central bank has room to keep monetary policy unchanged to continue to support the
economy.

On Friday, S&P Global Ratings affirmed its 'BBB+' long-term and 'A-2' short-term foreign and local currency
sovereign credit ratings on Botswana. The outlook is stable. The rating agency said that Botswana's ratings are
supported by the country's comparatively strong institutional framework, which has underpinned the prudent
management of the country's natural resource wealth, its strong external balance sheet, and low government debt
burden. However, the ratings are constrained by the country's narrow economic base--it still relies heavily on the
diamond sector and is therefore vulnerable to external shock. Meanwhile, the stable outlook reflects that S&P
expects Botswana's GDP growth will remain relatively resilient and that this will, in turn, support export receipts and
fiscal revenue

GLOBAL NEWS

Expectations for BoJ rate hike rising

Major Japanese firms have announced larger-than-anticipated pay raises, raising expectations that the Bank of
Japan (BOJ) will abandon its negative interest rate policy this week. The preparations for this policy shift have been
ongoing since Kazuo Ueda assumed office as BOJ governor in April last year. The outcome of annual wage
negotiations, resulting in a 5.28% pay increase, the highest in 33 years, solidified the likelihood of the BOJ ending
negative rates. Analysts predict the BOJ will cease negative rates and yield curve control, setting a new overnight
call rate target and discontinuing asset purchases. While economists expect the BOJ to end negative rates,
attention now shifts to the pace of interest rate hikes thereafter. Governor Ueda has reinforced maintaining
accommodative monetary conditions post-policy shift. This move signifies a significant departure from the ultra-
loose monetary policy introduced by former Governor Haruhiko Kuroda in 2013, with the aim of reflating growth and
achieving a 2% inflation target.

Sources: ETM Analytics, Access Bank Treasury Team, Bloomberg, Reuters

Disclaimer - The information provided herein has been prepared by ETM Analytics and is solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities or
instruments mentioned or to participate in any particular trading strategy. These materials have been based upon information generally available to the public from sources believed to be reliable. No representation is
given with respect to their accuracy or completeness, and they may change without notice. Access Bank on its own behalf and on behalf of its affiliates, including ETM Analytics, disclaims any and all liability relating to
these materials, including, without limitation, any express or implied representations or warranties for statements or errors contained in, or omissions from, these materials.
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VIXIndex - Risk appetite measure
Highernumberimplies less marketrisk appetite

Lowernumberimplies better marketriskappetite
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