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Botswana
Market Watch

GMT Country Data event or release Period Market Exp Previous
- BW No Data

O/N JN Monetary base y/y Jan -3.8% (A) -6.1%

12:00 GB BoE bank rate Feb 2 4.00% 3.50%

13:15 EZ ECB deposit facility rate Feb 2 2.50% 2.00%

13:15 EZ ECB rate announcement Feb 2 3.00% 2.50%

13:15 EZ ECB Marginal Lending Facility Feb 2 3.25% 2.75%

13:30 us Nonfarm Productivity 4QP 2.4% 0.8%

13:45 EC ECB President Christine Lagarde Holds Press Conference

15:00 us Durable goods orders m/m Dec F 5.6%

15:00 us Factory orders Dec 2.4% -1.80%

18:30 EC ECB's Lagarde Speaks

19:00 uUs FOMC rate decision Feb 1 4.75% 4.50%
Factors Overnight What happened? Relevance Importance Analysis
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Highlights news vendors

BUSINESS LIVE - Exporters turn to government for help with EU’s citrus rules

FT — Pope uses Africa tour to call for peace and end to ‘economic colonialism’

REUTERS - Egypt poised to announce detailed plan for state stake sales

SOUTH CHINA POST - Nikki Haley to take on Donald Trump, her one-time boss, in 2024 White House bid



https://www.businesslive.co.za/bd/economy/2023-02-01-exporters-turn-to-government-for-help-with-eus-citrus-rules/
https://www.ft.com/content/d84da405-4110-460d-a598-016de4e9ab13
https://www.ft.com/content/d84da405-4110-460d-a598-016de4e9ab13
https://www.reuters.com/world/africa/egypt-hoping-announce-plan-float-least-20-companies-soon-pm-2023-02-01/
https://www.scmp.com/news/world/united-states-canada/article/3208785/nikki-haley-take-donald-trump-her-one-time-boss-2024-white-house-bid
https://www.scmp.com/news/asia/east-asia/article/3203922/north-korea-says-japan-will-soon-learn-shudder-its-military-build-wrong-and-dangerous?module=lead_hero_story&pgtype=homepage
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Local and regional talking points

e In the latest attempt at reconciliation, former president lan Khama says he is ready to
dispatch his younger brother, Tshekedi Khama, to meet with representatives of President
Mokgweetsi Masisi. Khama’s push comes as he has suggested that President Masisi has
publicly spoken about wanting to reconcile. Any attempts at reconciliation would be
politically positive for the ruling party, but there are risks involved as any failed attempts
could further drive division between the supporters of Masisi and those of Khama.

e Meanwhile, the big news overnight was the FOMC announcement. The Fed hiked by 25bp
yesterday, as was expected. In the statement, the FOMC alluded to further rate increases,
suggesting that further 25bp rate hikes are coming in March and May, as things currently
stand. Powell looked to drive this message home in his press conference, often reiterating
that more increases are necessary to avoid elevated inflation and inflation expectations
becoming entrenched. Powell did, however, mention that these expected hikes will still be
assessed on a meeting-by-meeting basis. This comment kept the market view intact that rates
may not rise above 5% as it was taken to be less hawkish than previous comments from prior
meetings regarding the future outlook for rates. There is still a significant number of data
releases to come before the May meeting, and any downside surprises in inflation or jobs
figures could see the markets continue to push back against further tightening by the Fed.

Financial Market Commentary

e The BWP-USD rebounded yesterday as month-end selling faded, taking the pair to
0.0779. Following the FOMC meeting last night and impact it has had on the USD, we could
see the BWP-USD remain bid into the weekend. The bulls will be eyeing a move back to near
0.079, which remains the line in the sand to the topside after several attempts to break above
it failed through mid-January.

e In the fixed-income markets, US Treasuries rallied and the curve steepened yesterday
following the FOMC meeting, which delivered a 25bp rate hike but was seen as less hawkish
than many had expected. Following Chair Powell’s press conference, the pricing of additional
rate cuts swept through the market. Fed swaps are now pricing in 50bp worth of rate cuts by
the end of the year from the anticipated June peak of around 4.885%. The market is clearly
still looking to fight the Fed, with just 21bp worth of hikes priced in for March even though
the Fed signalled that more increases (plural) would be necessary. However, several data
releases between now and May could sway the Fed to ending its cycle sooner than it currently
anticipates.

e This morning, we have USTs steadying, while bonds in Australia and New Zealand rally,
catching up and signalling a positive start for bond markets across Europe today. However,
gains may be capped for European bond markets ahead of the ECB and BoE meetings today.
By the close yesterday, money markets had priced in 51.5bp worth of ECB rate hikes today,
and 45bp worth for the BoE. The meetings, therefore, could generate some further volatility
into the final trading sessions of the week for global fixed-income markets. We expect the
ECB to maintain its hawkish tone, while the BoE could potentially dial it back slightly, as was
seen with the Fed last night.
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Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer
to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have been based upon

information generally available to the public from sources believed to be reliable. No representation is given with respect to their accuracy or
completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates disclaims any and all liability relating
to these materials, including, without limitation, any express or implied representations or warranties for statements or errors contained in, or
omissions from, these materials.
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