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Botswana
Market Watch

GMT Country Data event or release Period Market Exp Previous
- BW No Data
09:00 EC ECB Publishes Economic Bulletin
13:30 us CPly/y Dec 6.60% 7.10%
13:30 us Initial jobless claims Jan7 204k
13:30 us Real ave weekly earnings y/y Dec -3.00%
16:30 us Fed's Bullard Discusses the US Economy and Monetary Policy
19:00 Us Monthly budget statement Dec $-248.5bn
Factors Overnight What happened? Relevance Importance Analysis
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China's factory price deflation

e o ey i o s The figures suggest that 3/5 Reopneing momentum should see price growth

China Inflation accelerated in December. PPI inflation will not be a concern (economy, increase over the coming months but monetary
came in at -0.7% y,/ whilé Pl for the central bank as it monetary stimulus will remain and will be at least as
increased to 1 Si%ily)}y supports growth policy) aggressive as was seen in 2022
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US CPI figures, with investors . . L 5/5 Expectations are that inflation eased further in

; . Global inflation and its impact ) .

US Inflation looking to see if the recent on monetary policy continue (economy, December when looking at both the headline and
easing of price pressures has < GO he (e EE monetary core numbers, with risks now tilting to the
continued and what it means for policy) downside after Friday's wage data
the Fed
\’\/\AIZJI?sr I?:%';S ;;Jghc?t?gjrzll\fpo\r/ﬁﬁm The earnings calls will provide Analysts are forecasting the first contraction in

US Earnings report their latest earnings on guidance into the extent of (equity S&P 500 earnings since Q3 2020, with recession

the economic downturn warnings and negative guidance likely to be a
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. expected major theme across all major sectors
earnings season
St_nkes n de fezlilnesie el Strikes will have a notable This is becoming a massive headache for the UK
railway sectors of the UK have ) . ]
. ) impact on economic growth 3/5 government. Meetings on Monday could
UK Strikes continued to deepen and are g . .
. . ; and the provision of (economy) hopefully be the start of the end of all this, with
showing no signs of coming to an - )
— healthcare striker demands to be discussed

Highlights news vendors

BUSINESS LIVE - Dump Transnet CEO Portia Derby, says desperate Minerals Council

FT — Egypt’s pound plunges to new low as authorities try to stem currency crisis

REUTERS - U.S. extends public health emergency status for COVID

SOUTH CHINA POST - China’s next ambassador to the US will confront a new set of challenges



https://www.businesslive.co.za/bd/national/2023-01-12-dump-transnet-ceo-portia-derby-says-desperate-minerals-council/
https://www.ft.com/content/fa457ac5-2c92-4348-b686-3a04df721f4b
https://www.ft.com/content/fa457ac5-2c92-4348-b686-3a04df721f4b
https://www.reuters.com/world/us/us-extends-covid-19-public-health-emergency-status-cnbc-2023-01-11/
https://www.scmp.com/news/china/diplomacy/article/3206495/chinas-next-ambassador-us-will-confront-new-set-challenges
https://www.scmp.com/news/asia/east-asia/article/3203922/north-korea-says-japan-will-soon-learn-shudder-its-military-build-wrong-and-dangerous?module=lead_hero_story&pgtype=homepage
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Local and regional talking points

e On the local political front, state lawyers told the court yesterday that former President
Khama would not be arrested immediately, but instead, the extradition process is being
arranged. The charges against Khama relate to the possession of illegal firearms. Khama has
denied the charges and believes that they are a fabrication given his opposition to current
President Masisi, his successor. Khama is currently in South Africa and the request for
extradition is still being processed. If Khama is arrested, it could drive further political
divisions in the country, given that he has been the loudest voice against President Masisi.

e Regionally, we had CPI data out of Mozambique yesterday. Consumer price inflation in
Mozambique slowed further to 10.9% y/y in December from 11.3% y/y in the month prior.
The December reading was the slowest pace of price growth in the economy since June. On
a m/m basis, prices rose 1.85%. The continued slowdown in inflation since September will
further widen Mozambique’'s positive real interest rate, which will, in turn, provide some
support for the local currency. Mozambique has one of the highest real rates in the world at
6.35%.

e This sets the stage for next week’s release of the local inflation figures. As we have
noted before, investors will be looking to see if the recent deceleration in inflation persisted
in December after the headline rate slowed to 12.20% y/y in November after peaking at
14.60% y/y in August. We expect that it should, owing to a stronger BWP and softening oil
prices through the final months of 2022.

Financial Market Commentary

e  The BWP-USD edged marginally higher to 0.0783 yesterday, testing the intraday high of
0.0784 resistance level as well as support at 0.0780 during trade yesterday. The pair is looking
for some direction following Monday’s gains, which could from today’s US CPI release, which
has the potential to move global markets. We expect that over the near term, the BWP-USD
bias should remain bullish, with the 0.0784 level to be retaken and clear the path back
towards 0.08000.

e This short-term direction will be determined largely the US inflation data. It will
determine whether the Fed will slow the pace of its tightening and ease the pressure on
global central banks to follow suit. Inflation is expected to fall to 6.5% y/y. Should it surprise
to the downside, it will have major implications for the USD that will likely come under
tremendous pressure. The opposite also holds true, but to a lesser extent, given just how
much has already been priced into the market. Most FX markets have been range bound in
the lead-up to this data. That will hold for the morning session, but market conditions will
likely change this afternoon and could determine direction in the USD through the week
ahead.

e Looking at the metals markets once again, 3m LME copper climbed above $9000/tonne
for the first time since June on the back of continued optimism around China’s reopening and
support for the property sector. The red metal has also received a boost from the broader
weakness in the USD, which has slid on expectations of a less hawkish Fed.

e Spot gold, meanwhile, climbed to an eight-month high on Wednesday. The yellow metal
is up around 15% since the end of October, amid a weaker US dollar and falling global yields.
Price direction in the short-term will be dictated by today’s US inflation data. The hope is that
the inflation data will also provide some more insight into the Fed’s path forward in terms of
interest rate hikes.

e Expectations are that inflation eased further in December when looking at both the
headline and core numbers, with risks now tilting to the downside after Friday's wage data.
Should the lower inflation trajectory be confirmed, we expect the dollar to come under
pressure more broadly in the coming days which will be gold supportive.
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Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer
to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have been based upon

information generally available to the public from sources believed to be reliable. No representation is given with respect to their accuracy or
completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates disclaims any and all liability relating
to these materials, including, without limitation, any express or implied representations or warranties for statements or errors contained in, or
omissions from, these materials.
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