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09:30 us Powell, Bailey, Schnabel Speak at Riksbank in Stockholm
14:00 us Powell Discuses Central Bank Independence at Riksbank Event
15:00 us Wholesale inventories m/m Nov F 1.00% 1.00%
15:00 us Wholesale sales m/m Nov 0.40%
15:35 EC ECB's de Cos speaks at central bank event in Sweden
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Highlights news vendors

BUSINESS LIVE - Ramaphosa wants to retool industrial policy with Africa in mind

FT — Cyril Ramaphosa pledges to move control of Eskom to South Africa’s energy ministry
REUTERS - Sudan factions start talks for final transition deal

SOUTH CHINA POST - Jair Bolsonaro hospitalised in Florida as Brazil reels from riots in capital



https://www.businesslive.co.za/bd/national/2023-01-10-ramaphosa-wants-to-retool-industrial-policy-with-africa-in-mind/
https://www.ft.com/content/951f0c90-bf88-4063-9297-e3c61e022024
https://www.ft.com/content/951f0c90-bf88-4063-9297-e3c61e022024
https://www.reuters.com/world/africa/sudan-factions-start-talks-final-transition-deal-2023-01-09/
https://www.scmp.com/news/world/americas/article/3206187/jair-bolsonaro-hospitalised-us-brazil-confronts-riots
https://www.scmp.com/news/asia/east-asia/article/3203922/north-korea-says-japan-will-soon-learn-shudder-its-military-build-wrong-and-dangerous?module=lead_hero_story&pgtype=homepage
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Local and regional talking points

® Investors were welcomed to the new week by some upbeat fiscal data out of Botswana.
According to a statement published by the Finance Ministry on Monday, Botswana recorded
a budget surplus in the first half of the current fiscal year on the back of a sharp rise in
revenues. Specifically, Botswana’s budget balance for the six months through September
came in at BWP 598.7mn or 0.55% of GDP.

e Underpinning the positive budget balance was a 66% increase in mineral revenues,
primarily due to improved diamond exports. Separate data from the Bank of Botswana
showed that Debswana, a joint venture between the government and Anglo-America, sold
BWP 54.9bn of rough diamonds in the 11 months through November 2022. This compares
with BWP 38.1bn in 2021, which was the most since 2016. The impressive diamond sales
come as investors shun Russian diamonds following its invasion of Ukraine.

e  While the budget figures published yesterday are encouraging, the Finance Ministry’s
budget forecast remained unchanged at -BWP 7.7bn or 3.4% of GDP. That said, given the
windfall tax revenues from the mining sector, we expect that Finance Minister Peggy
Serame will likely revise the budget deficit projection in her upcoming budget next month.
While the broader bias in Botswanan bonds remains decisively bearish, the improved fiscal
outlook and expectations for a global monetary policy pivot suggest that we could see a
meaningful recovery in Botswana bonds in the months ahead.

Financial Market Commentary

e  The BWP-USD rallied sharply to 0.0782 yesterday, recovering all the ground lost since
the start of the year. The local unit will have been supported by the positive fiscal
developments yesterday, as well as a weaker USD which saw most currencies post gains
against the greenback yesterday. The pair reached an intraday high of 0.0784 which we see
as the next resistance level to watch as the markets are a bit more cautious this morning,
given some hawkish talk from US Fed speakers overnight.

e Asinvestors turn their attention back to US inflation and the Fed, they are pricing in the
pivot and a more growth-sensitive Fed. A lot has been done already, and there is a strong
argument for allowing rate hikes to exert their influence on inflation and the credit cycle. The
Fed is nearing the peak of its monetary tightening cycle. If inflation later this week beats
expectations to the downside, the probability is high that the USD will come under renewed
selling pressure. Investors are, therefore, reluctant to take on any fresh long USD positions,
which was also reflected in last week’s CFTC data. Speculators are net short the USD, albeit
marginally, but that is a significant change from the strong net long positions that
characterised most of 2023. For now, the USD remains on the defensive, and no fresh
directional momentum will follow until after the US inflation data on Thursday.

e In the oil markets, some of the initial gains yesterday were pared and prices remain on
the defensive this morning as the tone in global markets has shifted to risk-off following some
hawkish comments from Fed speakers yesterday. Two members of the Fed suggested that
rates will need to be raised above 5.00% in order to contain inflation. This placed equity
markets under pressure and drove some profit-taking on oil following Brent’surge above $80
per barrel yesterday. The European benchmark is currently trading just below this level at
$79.25 per barrel when looking at the front-month contract, while WTI has dipped back
towards $74 per barrel. This offered tone may persist until Thursday’s US CPI report, which
the markets will look to confirm that US price pressures have continued to ease.

e However, optimism regarding China’s reopening will prevent any further notable losses.
Beijing has provided refiners and traders with a generous import quota in the second
allocation for this year. This suggests that the authorities are gearing up for a period of
notable economic growth and commodity demand in the months ahead. For context, China
has issued 132mn tons of crude imports for the year so far. This time last year, that figure
was just over 100mn tons, and the third allocation saw the total amount issued drop
dramatically to just 2.89mn tons. Expectations for growth in China’s demand, therefore,
should keep oil prices from tumbling due to growth concerns in major countries, for now.
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Access Bank Global Markets & Treasury Team

e-mail First Name Surname Direct Line

nkatem@accessbankplc.com Mogamisi Nkate 2673674335
masalilap@accessbankplc.com Phillip Masalila 2673674621
kebaetsek@accessbankplc.com Kefentse Kebaetse 2673674336
thembaa@accessbankplc.com Amogelang Themba 2673674370
bogalet@accessbankplc.com Tshwanelo Bogale 2673674622
davidbat@accessbankplc.com Batanani Pearl  David 2673644382
magashulan@accessbankplc.com Ntebang Magashula 2673644382
segwabek@accessbankplc.com Keategile Segwabe 2673644382

Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer
to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have been based upon

information generally available to the public from sources believed to be reliable. No representation is given with respect to their accuracy or
completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates disclaims any and all liability relating
to these materials, including, without limitation, any express or implied representations or warranties for statements or errors contained in, or
omissions from, these materials.
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