» access

Botswana
Market Watch

GMT Country Data event or release Period Market Exp Previous
- BW Empty data card
09:00 EZ M3 money supply sa y/y Oct 6,10% 6,30%
17:00 us Fed’s Bullard Takes Part in MarketWatch Live Event
17:00 us Fed’s Williams Speaks to The Economic Club of New York
17:10 EC ECB's Nagel Speaks
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Highlights news vendors

BUSINESS LIVE - SA businesses cautious over Africa free trade pact

FT — Global inflation likely to have peaked, key data indicators suggest

REUTERS - South Korea to hold first talks with striking truckers on Monday

SOUTH CHINA POST - As China hits record 40,052 daily cases, can zero-Covid policy continue?



https://www.businesslive.co.za/bt/business-and-economy/2022-11-27-sa-businesses-cautious-over-africa-free-trade-pact/
https://www.ft.com/content/85498afc-43d3-4525-bee0-7ea7c6c05b34
https://www.reuters.com/world/asia-pacific/south-korea-raises-truckers-strike-impact-warning-serious-2022-11-28/
https://www.scmp.com/news/china/politics/article/3201188/coronavirus-china-hits-record-40052-daily-cases-can-zero-covid-continue?module=lead_hero_story&pgtype=homepage
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Local and regional talking points

e The upcoming week will be full of news for investors, with a plethora of key global
economic data and policymaker appearances. US Fed Chairman Jerome Powell will be
speaking on the economy and labour markets at the Brookings Institute this week. After the
last FOMC meeting on November 2nd, Powell changed the narrative of the meeting from
dovish to hawkish. The statement read that “in determining the pace of rate hikes, we will
consider cumulative tightening, policy lags, and economic and financial developments.”
Markets read this as dovish. However, during the press conference which followed, Powell
said that “incoming data suggest that the ultimate level of rates will be higher than previously
anticipated.” Markets latched onto these comments as hawkish. With the latest inflation
readings high and the jobs data still strong, it will be interesting to see what narrative Powell
provides.

e On top of that, the Bank of Botswana MPC members will be meeting for the final time

this year as they deliver their rate verdict on December 1%, in what will also be one to watch
as further policy guidance for next year will go some way in market positioning after the
central bank left its key interest rate unchanged at 2.65% at its October rate decision.

e There is nothing of much interest in the local press. Instead, the focus will remain on
developments abroad that look far more interesting, ranging from updates on the Black
Friday weekend sales to the developments in China regarding their Covid surge and the
weekend of protests. Citizens vented their frustration at more lockdowns and the country’s
zero-Covid policy when the rest of the world is normalising.

Financial Market Commentary

e There has been aslight recovery in the USD through Asian trade this morning as investors
positioned for the difficulties reflected in stock markets, responding to the Covid news and
protests stemming from China. Technically, it now appears as though the USD has formed a
base and will find greater support. The CNY has weakened on the Covid surge, and the USD’s
safe-haven status may come back into the picture, although it is unlikely to change the
medium to the longer-term prognosis that is still USD negative. The Fed is likely to be one of
the first central banks to pivot and reach for the pause button, and while that is the case,
investors will price out of the market further expectations of monetary policy disparities. The
EUR is showing a similar picture to the USD index and is retreating away from its recent highs
to trade back towards 1.0350, while the GBP has retreated slightly but remains on a recovery
path as more conservative monetary and fiscal policies are implemented. Of the three, the
most austere policies have been adopted by the UK and over time that will reflect in a
recovery in the GBP.

e US Treasuries are bid at the start of the new week as the unrest in China has spooked
investors and caused a rotation into haven assets. Slumping oil prices have also bolstered the
bullish tone for global bonds this morning, with inflation expectations weakening as crude
prices reach their lowest levels this year on growing demand concerns. The bullish flattening
bias is thus persisting, and recession calls are growing louder as longer-dated US benchmark
yields are now below the lower-bound of the Fed Funds Rate, even with 100bp or so of rate
hikes still priced into the market. With a recession priced in so aggressively, we could have
some volatility in the market this week given the major data releases out of the US, including
the ISM PMIs, PCE Core figures and the non-farm payrolls data.

e Meanwhile, bonds sold off across Europe on Friday as money markets increased their
bets on ECB and BoE rate hikes. The market now prices in 62bp worth of hikes at the
December ECB meeting, meaning a fairly even chance of a 50bp or 75bp hike. Traders added
Sbp worth of hikes to BoE tightening bets on Friday, with a 50bp hike next month still looking
all but certain.

e The correction lower in commodity prices should help ease global inflationary pressures.
Oil has plunged through the Asian session, with China’s persistence with COVID curbs and the
latest unrest. The outlook for oil demand from the world’s top importer remains highly
uncertain, adding to some stress in what was already becoming a fragile market. Brent has
slumped to $81 per barrel this morning, its lowest level this year and down almost 40% from
the peaks reached in March. This weekend also brought news that the US has granted
Chevron Corp a license to resume oil production in Venezuela. This will help ease longer-term
supply worries and could help to keep a cap on prices over the near-term, especially if
Europe’s energy crisis turns out to be less aggressive than previously expected.
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Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer
to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have been based upon

information generally available to the public from sources believed to be reliable. No representation is given with respect to their accuracy or
completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates disclaims any and all liability relating
to these materials, including, without limitation, any express or implied representations or warranties for statements or errors contained in, or
omissions from, these materials.
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