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12:00 BW 2027, 2031 and 2043 bonds on offer today
07:00 GE GfK Consumer Confidence Dec -39.6 -41.9
07:00 GE Private Consumption QoQ 3Q 0.3% 0.8%
08:00 GE Government Spending QoQ 3Q 0.9% 2.3%
10:00 GE GDP NSA YoY 3QF 1.1% 1.1%
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Highlights news vendors

BUSINESS LIVE - Rate rises not over vet, says Kganvago
FT — Zelenskyy vows Ukraine will withstand Russian attacks on power networks
REUTERS — Weapons industry booms as Eastern Europe arms Ukraine

SOUTH CHINA POST - China resumes strategic naval partnerships, aims to ‘deepen cooperation’



https://www.businesslive.co.za/bd/economy/2022-11-25-rate-rises-not-over-yet-says-kganyago/
https://www.ft.com/content/0103abe6-9129-4545-b805-00eb1ea4c849
https://www.reuters.com/world/europe/weapons-industry-booms-eastern-europe-arms-ukraine-2022-11-24/
https://www.scmp.com/news/china/military/article/3200894/china-resumes-strategic-naval-partnerships-foreign-counterparts-aims-deepen-cooperation?module=lead_hero_story&pgtype=homepage

Corporate Foreign Exchange
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BUY SELL BUY SELL
CASH CASH ™ ™
BWPZAR 1.267776 | 1.273344 | 1.2922071 1366192
BWPUSD 0.074592 | 0.093496 | 0.0760295 0.08034
GBPBWP 16.149328 | 16.217032 | 15.799944 | 15.281434
BWPEUR 0.077584 | 0.077896 | 0.0732945 0.076398
JPYBWP 11.1904 11.232 10.5717 10.989
USDZAR 16.316544 | 17.68572 | 16.698963 | 17.30309625
EURUSD 0.999936 1.08368 1.023372 1.060235
GBPUSD 1.162944 1.25996 | 1.1902005 | 1.23270125
Interbank Spot Foreign Exchange Forward Foreign Exchange
Close Change BWPUSD BWPZAR
BWPUSD 0.0777 0.0000 im -2.6715 0
BWPGBP 0.0641 -0.0003 3m -7.527 0
BWPEUR 0.0746 0.00 6m -14.01075 0
BWPZAR 13213 -0.0062 12m -29.74725 0
Dollar Index | 105.767 -0.051
EURUSD 1.0416 0.0008
GBPUSD 1.2115 0.0005
UsDJPY 138.45 -0.16
USDNGN 0 -442.95
USDZAR 16.9962 -0.0088
Local Fixed income International Fixed Income
Yield curve Close Change Close Change
6m 4.405 -0.001 SA 10y 10.195 -0.09
3y 5.15 0 Us 10y 3.709 -0.049
Sy 6.21 0.21 German 10y 1922 -0.06
20y 8.79 -0.01 Spread SA 5y vs Bots 5y bpts
22y 8.95 -0.05 237 -28.5
Equities Commodities
Close Change Close Change
VIX 2 permission | #VALUE! Gold 1754.96 5.68
Dow Jones  34194.06 95.96 |BrentCrude 1749.28 -0.07
FTSE 7466.6 124 3m Copper 1740.24 36
JSE All share | 73127.34 649.12 LME Index 1737.8081 0
Bots DCIBT 7618.37 141 lcaratindex 1749.74 H#VALUE!
NigeriaIndex 46604.94 1303.04
Spot BWP
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Local and regional talking points

¢ Inline with expectations, the South African Reserve Bank increased the Repo Rate
by 75bps to 7.00% at yesterday's meeting. Three members of the committee were
in favour of the 75bp hike, while the other two members preferred a smaller 50bp
increase. This compares to the September meeting, where two members voted for a
100bp increase. The voting pattern suggests that the SARB is likely to ease off its rate
hikes in early 2023 with growth concerns mounting and as the global monetary policy
direction shifts. ETM expects the SARB to deliver one or possibly two more rate hikes
of a smaller magnitude (25bps) in the first quarter of 2023, taking the Repo Rate to
a peak of 7.25% or 7.50% in the current cycle.

e Itis worth noting that the minutes of the last US Federal Reserve meeting showed
that the world's de facto central bank is willing to hand out smaller interest rate hikes
in the coming months if inflation slows. Given this backdrop and the fact that we are
seeing local growth risks intensifying, we expect rates to begin to fall in the second
half of next year. This notion is underpinned by the SARB's forecast for the Repo rate
to average 6.55% in the final quarter of 2023.

e Locally, the news flow remains on the thin side but we have the all important
monthly bond auction to contend with today. The bonds on offer are as follows —
BWP150m of 5.5% 2027 , BWP200m of 7.75% 2031, and BWP150m of 5.3% 2043
bonds.

Financial Market Commentary

e Heading into the final session of the week, liquidity conditions are expected to
remain thin following the Thanksgiving holiday in the US yesterday. The focus for
currency markets remains centred on the USD as it extends its correction lower as
traders scale back on rate hike bets in the US. At the time of writing, the Trade-
weighted USD was down just under 1% on the week. Should the losses be sustained
in the session ahead, this will mark the fourth week out of the past eight that the USD
has posted a decline. The depreciation in the USD has provided a tailwind for G10
currencies, which are a sea of green this week, with the GBP and the EUR gaining
around 1.85% and 0.85% this week. Emerging market currencies are also broadly
stronger this week, with the gains led by the CLP (3.38%), COP (2.10%) and ZAR
(1.43%)..

¢ Fed minutes have placed the USD on the defensive and plumbing the lows tested
earlier this month. It is difficult seeing any currency offsetting the USD’s slide, so there
will be some relief expressed by many countries when they see their currencies
appreciate vs the USD. It helps ease inflationary pressures and suggests that the more
conservative policies they have adopted will pay dividends in protecting the
purchasing power of their currency. The EUR has surged back above 1.0430, while
the GBP is trading back towards 1.2100/dIr. Even the JPY has now managed to trade
to levels back below 139.00/dIr, and with the USD expected to slide further,
currencies are looking to end the year on a much stronger footing. Technically, a
break below 105.00 on the trade-weighted USD index opens the door for a further
5% retreat in the USD to unwind more of its overvaluation. The US Thanksgiving
holidays will leave investors to consider the Fed minutes carefully, and it is unlikely
that the USD will make much of a comeback unless Black Friday is a blow-out success.
e The BWP has followed other FX pairs making gains against the greenback. That
said, Movements in the BWP-USD of late have been more a function of the market
recalibrating its expectations for the USD than adjusting its view on BWP.

e Moving over to the fixed income markets, Gilts and bunds were offered yesterday,
with the former underperforming, especially at the front end, after BoE policymaker
Mann said that inflation expectations remain well above 2%. Bets on near-term ECB
rates were also bolstered as policymakers suggested that it is still too soon to slow
the pace of rate hikes.

e US Treasuries have reopened on the front foot following yesterday’'s US holiday,
with the front end outperforming to marginally unwind some of the curve inversion.
Liquidity through the final US session of the week will be extremely thin owing to a
half-day close and many opting for a long weekend. Thus, we could see the market
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take on a bit of a consolidatory tone as those at the desks will be waiting to see how Black Friday
goes and what that means for retail sales and consumer resilience in the US.
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Access Bank Global Markets & Treasury Team

e-mail First Name Surname Direct Line

nkatem@accessbankplc.com Mogamisi Nkate 2673674335
masalilap@accessbankplc.com Phillip Masalila 2673674621
kebaetsek@accessbankplc.com Kefentse Kebaetse 2673674336
thembaa@accessbankplc.com Amogelang Themba 2673674370
bogalet@accessbankplc.com Tshwanelo Bogale 2673674622
davidbat@accessbankplc.com Batanani Pearl David 2673644382
magashulan@accessbankplc.com Ntebang Magashula 2673644382
segwabek@accessbankplc.com Keategile Segwabe 2673644382

Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation
of an offer to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials

have been based upon information generally available to the public from sources believed to be reliable. No representation is given
with respect to their accuracy or completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its
affiliates disclaims any and all liability relating to these materials, including, without limitation, any express or implied representations or
warranties for statements or errors contained in, or omissions from, these materials.
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