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Highlights news vendors

BUSINESS LIVE - ANC's December conference said to be much ado about nothing

FT — The Black Sea grain initiative must address the suffering of seafarers

REUTERS - UK businesses fear gloomy Christmas as cost of living soars

SOUTH CHINA POST -1ndia’s cities are being stretched to breaking point as an urban population boom
looms



https://www.businesslive.co.za/bd/national/2022-11-08-news-analysis-ancs-december-conference-said-to-be-much-ado-about-nothing/
https://www.ft.com/content/8ebef6a9-f0f6-4956-8cf9-9f5c526c3075
https://www.reuters.com/world/uk/uk-businesses-fear-gloomy-christmas-cost-living-soars-2022-11-08/
https://www.scmp.com/news/asia/south-asia/article/3198824/indias-cities-are-being-stretched-breaking-point-urban-population-boom-looms?module=live&pgtype=homepage
https://www.scmp.com/news/asia/south-asia/article/3198824/indias-cities-are-being-stretched-breaking-point-urban-population-boom-looms?module=live&pgtype=homepage
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Local and regional talking points

e Botswana has won its bid to host the permanent secretariat of the Kimberly Process (KP),
the grouping that certifies that diamonds are not used to fund rebel groups. In a statement
yesterday, KP, a coalition of governments, the diamond industry, and civil society
representatives, said it had unanimously elected Botswana to host the secretariat, which is
expected to become operational in 2024. Note that the 85-nation body was established in
2003 to eliminate trade in conflict diamonds.

e Meanwhile, in Southern Africa, President Samia Hassan is expected to present an $18bn
plan to build renewable power generation in Southern Africa talks in Egypt as leaders from
around the continent seek to increase climate finance in the region. Under the plan, a bloc of
12 countries in the region would increase generation by about 8.4 gigawatts from sources
such as solar and wind. Hassan is scheduled to host a meeting of the nation's leaders and
financial institutions on Tuesday at the COP27 climate summit in Egypt. The move may help
Hassan spur developed countries, who have been asking African economies to focus on
renewable energy instead of fossil fuels, to back up their call with financing.

Financial Market Commentary

e Though it was a slow start to the week with no meaningful economic data domestically
and abroad and some risk events looming, including the US mid-terms today, it was an
impressive start for the BWP. Yesterday, the BWP strengthened towards the 50DMA
resistance at 13.2344/USD, its strongest level since early October. We reiterate that direction
is currently being driven by the USD and US headlines rather than anything domestic. That
recovery could extend significantly further depending on the outcome of the US mid-term
elections. The USD is, therefore, on the defensive and might come under further pressure
should a clean sweep of Congress by the Republicans unfold.

e UST futures remain on the defensive this morning following yesterday’s declines, driven
by weakness in the gilt market and a rally for stock markets. Focus is now turning to the US
mid-term elections today as the results could have a longer-term impact on the bond markets.
A win for the GOP will be bullish for Treasuries, given tighter fiscal policies, which could help
to bring down inflation in the longer run. Speaking of inflation, US CPI numbers will be out
later in the week, with the anticipation likely adding to the bearish bias we saw for USTs
yesterday and this morning.

e Gilts, meanwhile, were pressured yesterday following a weak auction, which saw demand
slump to just 1.35x what was offered. Demand was weaker than the previous auction, which
had shorter-dated maturities up on offer. Further bond sales this week could keep the market
under pressure if demand remains weak. We also have traders increasing their bets on BoE
rate hikes, with 4bp worth of hikes added yesterday to the rate trajectory through 2023.

. Oil futures had a fairly volatile session yesterday but ultimately ended the day
unchanged. Brent front-month contracts reached a high of $99.56 per barrel in intraday trade,
before paring those gains to close flat yesterday just below $98 per barrel. Providing support
to the market was a weaker USD, coupled with continued concerns over tight supply in the
months ahead as OPEC+ cuts output and Europe implements sanctions on Russian crude.

e On the other side of the equation, however, we had some negative news regarding
China’s possible full reopening. This drove the pullback in the market as the country is sticking
to its draconian COVID restrictions, tempering demand for crude in the world’s largest
importer of oil. The conflicting forces acting on the market have kept liquidity levels low,
driving up volatility. We don’t expect this to change in the near term, and thus more notable
price swings are expected in the coming weeks. Underlying fundamentals remain relatively
bullish.
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Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer
to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have been based upon

information generally available to the public from sources believed to be reliable. No representation is given with respect to their accuracy or
completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates disclaims any and all liability relating
to these materials, including, without limitation, any express or implied representations or warranties for statements or errors contained in, or
omissions from, these materials.
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