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06:00 GB ILO unemployment rate (3mths) Aug 3,6% 3,6%
12:45 EC ECB's Lane Speaks
16:00 us Fed’s Mester Speaks to Economics Club of New York
18:00 UK BOE's Jon Cunliffe speaks
18:35 UK BOE Governor Andrew Bailey speaks
Factors Overnight What happened? Relevance Importance Analysis
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Highlights news vendors

BUSINESS LIVE - Central banks might have gone too far
FT - Poland takes steps towards unlocking EU recovery funds
REUTERS - S.Africa's Kumba Iron Ore says Transnet strike will hit exports

SOUTH CHINA POST - As Japan cheers reopening, weak yen is both good and bad news for travel sector



https://www.businesslive.co.za/bd/opinion/columnists/2022-10-10-duma-gqubule-central-banks-might-have-gone-too-far/
https://www.ft.com/content/e328bb5e-da4b-4037-b9c1-615de92af34b
https://www.reuters.com/markets/commodities/safricas-kumba-iron-ore-says-transnet-strike-will-hit-exports-2022-10-10/
https://www.scmp.com/week-asia/economics/article/3195442/japan-cheers-reopening-weak-yen-both-good-and-bad-news-travel?module=lead_hero_story&pgtype=homepage
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Local and regional talking points

e Notwithstanding the topside surprise in the US jobs print, which bolstered bets for
additional bold rate hikes from the FOMC, exchange-traded funds that buy emerging market
stocks and bonds recorded net inflows last week. Specifically, inflows to US-listed EM ETFs
amounted to $286.5mn last week, ending a two-week run of outflows that totalled $2.53bn.
While emerging market assets have taken a bruising in recent months, inflows into EM ETFs
have totalled $18.5bn on a year-to-date basis.

e A breakdown of the data showed that stock ETFs expanded by $193.4mn, while bond
funds rose by a lesser $93.1bn. The inflows were accompanied by a 2.5% rise in the MSCI
Emerging Market Index on the week. ETFs focussed on Egypt, Nigeria, Kenya and Ghana all
recorded inflows last week. South Africa focussed ETFs listed in the US meanwhile suffered a
$7.28mn outflow last week, the largest outflow out of all the countries tracked by Bloomberg.
e  While EM ETFs attracted inflows last week, the broader bearish bias seen in the previous
two weeks returned yesterday, with most emerging market bonds and equities kicking off
the week on the back foot following the stronger-than-expected US jobs data on Friday and
escalation in geopolitical tensions in Europe. Market directionality throughout the rest of the
week will likely be dictated by the FOMC minutes on Wednesday and US CPI on Thursday.
More hawkish rhetoric and signs that inflation in the US remains robust will likely come as a
stern headwind for bond markets. That said, although unlikely, any dovish signals or a
weaker-than-expected US CPI print could have the opposite effect on bonds.

Financial Market Commentary

e |t was a less than favourable start to the new week for the USD-BWP as its opening gains
that saw it challenge its record highs were unwound, with the pair finishing the session at
13.37399. Technically, the bias remains tilted in favour of the topside, but the 13.500 mark
appears to be holding a firm line in preventing the BWP from further losses at this point. But
with the USD maintaining its bid tone on sustained safe haven demand, it may only be a
matter of time until this level is breached. The only major catalyst for the local currency this
week is the September CPI readings, due on Friday. Until then, the BWP will trade at the
mercy of the USD and external developments.

e There has been no let up in the selling of core market government bonds, with UK gilts
driving the direction yesterday. Investors continued to ditch UK bonds despite the BoE
extending its emergency measures to support the market. Investors are clearly still concerned
over the policy direction that the UK is taking, and thus we will likely see the market remain
under pressure at least until the end of the month when the latest fiscal statement and
government forecasts are released.

e USTs, meanwhile, are catching up to yesterday’s moves this morning, with the 10yr
benchmark yield nearing the 4.000% handle for the first time since just before the last FOMC
meeting. Those expecting a Fed pivot have been sorely disappointed and it is looking unlikely
that a shift in policy from the US central bank is coming anytime soon. With the Fed effectively
taking itself out of the market, the private sector has to step in a fill the demand gap. This is
a massive task, and given current market conditions, such as high inflation and uncertainty
over the growth outlook, those willing to step in are demanding a massive yield premium.
Another factor to consider is that the other major buyers of sovereign bonds, but especially
USTs, were Japanese pension funds. Now, they have been forced out of the market due to
excessively high hedging costs, eliminating another major source of demand that cannot
easily be filled.

e Qil continues to give up some of the gains made It week, with global demand concerns
balancing out the supply cuts that were announced last week by OPEC+. Brent has dipped
back to $96 per barrel after reaching session highs of $98.75 per barrel yesterday, as major
institutions such as the World Bank and the IMF flagged risks of a pronounced global
economic slowdown. China also added to concerns over global demand yesterday, with
authorities suggesting that there will be no let up to the country’s zero COVID policies,
potentially limiting a demand recovery in the world’s largest oil importer. These demand
concerns show that even with OPEC+’s announced cuts, the upside for crude is becoming
more limited.
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Access Bank Global Markets & Treasury Team

e-mail First Name Surname Direct Line

nkatem@accessbankplc.com Mogamisi Nkate 2673674335
masalilap@accessbankplc.com Phillip Masalila 2673674621
kebaetsek@accessbankplc.com Kefentse Kebaetse 2673674336
thembaa@accessbankplc.com Amogelang Themba 2673674370
bogalet@accessbankplc.com Tshwanelo Bogale 2673674622
davidbat@accessbankplc.com Batanani Pearl  David 2673644382
magashulan@accessbankplc.com Ntebang Magashula 2673644382
segwabek@accessbankplc.com Keategile Segwabe 2673644382

Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer
to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have been based upon

information generally available to the public from sources believed to be reliable. No representation is given with respect to their accuracy or
completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates disclaims any and all liability relating
to these materials, including, without limitation, any express or implied representations or warranties for statements or errors contained in, or
omissions from, these materials.
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