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12:30 USs Initial jobless claims Sep 24 220k 213k
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Highlights news vendors

BUSINESS LIVE - Lesetja Kganyago forceful on inflation fight
FT - More than 1.8mn without power as Hurricane lan batters Florida

REUTERS - EU tells countries gas price cap would come with risks

SOUTH CHINA POST - Japan and China mark 50 years of ties, but tensions unlikely to ease



https://www.businesslive.co.za/bd/economy/2022-09-29-lesetja-kganyago-forceful-on-inflation-fight/
https://www.ft.com/content/0fe365c3-580e-4f27-9972-1a1fe617a05d
https://www.ft.com/content/b0bd4c31-1aa0-4eeb-b358-ddfb50f6ca85
https://www.ft.com/content/b0bd4c31-1aa0-4eeb-b358-ddfb50f6ca85
https://www.reuters.com/business/energy/eu-tells-countries-gas-price-cap-would-come-with-risks-2022-09-28/
https://www.scmp.com/week-asia/politics/article/3194132/deep-divide-japan-and-china-mark-50-years-ties-tensions-unlikely?module=lead_hero_story&pgtype=homepage
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Local and regional talking points

e  While Botswana has resumed exports of live cattle and beef declared free from foot and
mouth disease, sales to Europe remain suspended, according to a senior government official.
According to the official, "following an outbreak, there are specific processes to be
implemented and arrangements that must be negotiated with the European Union before
exports are resumed, and this process is going on." Europe has tighter restrictions, and the
continued suspension will see Botswana miss out on a valuable source of foreign exchange
income. Along with Namibia, Botswana is one of the biggest beef exporters to Europe, where
it enjoys duty-and-quota free access.

e A 1.4 million tonne per year coal mine at state-owned Morupule Coal Mine (MCM)
commissioned by President Mokgweetsi Masisi on Wednesday aims to increase exports as
demand surges on the back of the war in Ukraine. The new open cast mine, which will
increase MCM's output by 50% to 4.2mn tonnes per year, is set as part of a strategy to supply
various markets with a cumulative 7.6 million tonnes of coal a year by 2027, in turn, growing
revenue to BWP 3bn ($222.6mn) from BWP 1bn forecast next year. Botswana is aiming to
become a key coal producer, having already increased sea-borne exports in 2022 through
Maputo and Walvis Bay. The moves come at an opportune time when many European
countries are seeking alternative sources of fuel given the global energy crisis.

Financial Market Commentary

e After initially spiking above the 13.400 mark, the USD-BWP moderated and finished
yesterday’s session at 13.3917, following a late staged pullback in the USD combined with a
general risk appetite that prompted some profit-taking after a rally that saw the US currency
hit its highest level since May 2002. However, this morning, the USD seems to be making back
some ground and continues to point in a one-way direction for the pair, which is up.

e Global fixed income markets were offered some temporary reprieve yesterday with the
announcement that the BoE would be delaying its QT program and would look to purchase
bonds over the next few weeks to stabilise the market. This announcement led to a historic
rally for longer-dated gilts, with the 10yr benchmark yield down almost 50bp on the session,
while the 30yr saw an even greater move. This filtered through to the rest of the market, with
US yields down between 15bp and 20bp on the session, while bunds saw similar moves. The
rally for bonds gave risk appetite a boost, and helped to bring the USD off from its highs
reached earlier in the session.

e  While Asian markets are enjoying this support in early trade today, the impact is starting
to wear off as UST yields are rising once again. The market reactions to yesterday’s
announcement were nothing more than tactical plays and with the Fed and others still
remaining so hawkish, profits will likely be booked on the rallies and the bearish bias for
bonds will entrench itself once again. It should also be noted that the recent volatility in the
market may be being exaggerated by the close of the quarter, as portfolios are adjusted,
which drains liquidity.

e Oil markets caught a bid yesterday, extending Tuesday’s gains to help Brent rise more
than 7% since bottoming earlier in the week. The gains came as market risk appetite found
some support after the BoE announced that it would be stepping in to help ease conditions
in the UK bond market. This helped to bring the USD off its highs, which in turn gave oil and
other commodity markets a boost. There were some other bullish factors yesterday that gave
the move higher a bit more legs, and could see the gains made sustained over the coming
sessions. US inventories unexpectedly declined last week, while the energy conflict between
Russia and the rest of Europe has intensified. Europe has announced new sanctions on the
Kremlin, which include a ban on European companies shipping crude from Russia to third
countries above a certain price cap.

e Overall, these factors have given oil bulls something to smile about as we near the end
of the week. However, the outlook over the next few months remains quite bearish, barring
any shocks from the war. This suggests that OPEC+ will need to announce further supply cuts
next week in order to prevent a further price plunge. Without intervention, the market could
shift into oversupply sooner than what was previously expected.



Botswana Yield Curve USD Index

[y
o

120

9
8 110
7
6
5 100
4 M
3 El)
2
1
o 80
D D DD DD D DD DD DD DD
6m 3y 5 20y 22y A @ A A AV o o GV Y
INRASNINEIN GNP SN A AN
——Now ——1Imago = 6mago U R AR R U U A
Base metals - Copper L_Hand axis LME Index . ' ]
R_Hand axis Oil R_Hand Axis - Gold L_Hand Axis
11200 6000 2250 140
5500
o Wﬁl W s0 10 -
9200 - \\,/»'\ 4500
4000 1650 100
8200 3500
3000 1350 80
7200 2500
6200 2000 1050 60
1500
5200 1000 750% N N N N N . N 40
DD DD DD D DD DD DD DD ¢ ¢ v ¢ < v ¢ v
SV @ S o o Vo e @ g @ @ \@\ \&\ \"’\'\ \°\'\ \&\ \69\ \6\\ \Qo)\
A o P W TS A A A A A A A AP S VI SN R
O S S R S S S S S O S v v v Vv v v Vv v
VIXIndex - Risk appetite measure Local stockmarket performance
Highernumberimplies less market risk appetite
40 7500
- 7400
7300
30 7200
5 7100
7000
20 6900
15 6800
6700
10 o . . 6600
Lowernumberimplies better marketrisk appetite 6500
5
5 D DD D DD DD DD DD WD WD T I B G T S SIS JNAG JN JS
R g R A A N R g A R R
m¢m§m\>m\>i‘>x\@>ﬂﬁ>'{}\ﬂf\'&@&ﬂf\qy w”w“'\w"'\w"\'i‘\w”'ﬁ\'ﬁ\@\@'ﬁ\'ﬁ\@\@\@\
O S S S S S S S S S S S S S I S S S S O S S S O e



Access Bank Global Markets & Treasury Team
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Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer
to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have been based upon

information generally available to the public from sources believed to be reliable. No representation is given with respect to their accuracy or
completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates disclaims any and all liability relating
to these materials, including, without limitation, any express or implied representations or warranties for statements or errors contained in, or
omissions from, these materials.
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