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Market Watch

GMT Country Data event or release Period Market Exp Previous
- BW No data
09:00 EZ GDP say/y 2QP 4,00% 4,00%
12:30 us Retail sales ex. auto and gas Jul 0,3% 0,7%
14:00 us Business inventories m/m Jun 1,4% 1,4%
18:00 uUs FOMC Meeting Minutes
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The RBNZ hiked rates by 50bp . ) ’ Core to the RBNZ is that inflation is set to peak at
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Iranian nuclear
deal

interest rates and the headwinds
to global growth that persist

The EU and the US indicated on
Tuesday that they were studying
Iran's response to their final
proposal to revive a 2015 deal

less hawkish Fed, rebound

Tehran has called on the US
to show some flexibility. A
deal is close but yet done

(geopolitics)

where it will take years to recover the investment

This deal would ease pressures in the Middle
East and would allow Iran to contribute to oil
production more substantially than has been the
case

Highlights news vendors

CNBC -_China needs Taiwan's biggest chipmaker — more than the other way around

BUSSINESS LIVE - A new green life for coal producers?
FT - Raila Odinga rejects William Ruto's victory in Kenyan presidential election

SOUTH CHINA POST - Action wanes at UN to isolate Russia almost 6 months into Ukraine war
REUTERS — NZ central bank signals aggressive tightening pace after 50-bps hike



https://www.cnbc.com/2022/08/17/china-needs-taiwans-biggest-chipmaker-more-than-the-other-way-around.html
https://www.businesslive.co.za/bd/opinion/editorials/2022-08-17-editorial-a-new-green-life-for-coal-producers/
https://www.ft.com/content/1abc9fbe-8395-4ac4-8a85-65426a51223d
https://www.scmp.com/news/world/europe/article/3189180/action-wanes-un-isolate-russia-almost-6-months-ukraine-war?module=live&pgtype=homepage
https://www.reuters.com/markets/rates-bonds/nz-central-bank-hikes-rates-50-bp-signals-aggressive-tightening-pace-2022-08-17/
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Forward Foreign Exchange

Change BWPUSD BWPZAR
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Change Close Change
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0.69 US 10y 2.824 0.033
0.04 German 10y 0.979 0.076
0.05 Spread SA 5y vs Bots 5y bpts
0.1 288 0.5
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Local and regional talking points

e In political developments, a bill to expand the number of Members of Parliament from
57 to 61 received unanimous support from Ntlo Ya Dikgosi members. The additional members
may not be enough, though, since each Kgosi felt that their region deserved more
representatives due to either the size of the territory or its population. A few House members
urged Batswana to actively expand the national population. "MPs should be increased, and
we should look at the area size and not just the population. An example is where | come from
in Boteti, where we end up blaming MPs for not being efficient," said Kgosi Godfrey Serapo.
State President Minister Kabo Morwaeng thanked Dikgosi for supporting the motion and said
they would take their suggestions forward. He added that the delimitation committee would
make the final decision on where the new constituencies would be. Additionally, Morwaeng
assured them that they would keep consulting with them.

e |n line with the hawkish shift from central banks worldwide, African central banks have
turned aggressive in their fight against soaring inflation. The impact of two years of
accommodative monetary policy, persistent currency weakness, ongoing supply chain
disruptions and elevated commodity prices have driven consumer prices across the continent
higher. In some instances, the rise in inflation has been so acute that it has resulted in a cost
of living crisis. Note that many African countries are highly dependent on imports. These
countries' main drivers of inflation have been food and fuel prices.

e While global inflation appears to have peaked with lower food and oil prices, the risks to
the inflation outlook for Africa remain firmly to the upside. Moreover, for the most part, real
interest rates in Africa are deeply negative. Therefore, we expect African central banks to
continue raising their respective policy rates in the months ahead.

Financial Market Commentary

e The USD-BWP gapped higher at the open yesterday only to unwind these moves to settle
slightly lower at 12.5455. The USD paused its advances ahead of the Fed minutes that are due
to be released today. It was also important to note the weakness reflected in the latest US
housing data, which may have also detracted from some of the USD's strength if it gave rise
to expectations that the Fed may not need to be as aggressive in its tightening. This could see
the USD-BWP oscillate around the 12.600 mark in today's session.

e US Treasury futures are steady this morning, holding yesterday's losses which saw bonds
cheapen by up to 6bp across the curve. Gilts were the underperformers yesterday following
some strong wage data out of the UK, with higher yields there driving up those for European
bonds as well as USTs. The US session then saw some stronger-than-expected industrial
sector data, which helped to keep the pressure on the bond market.

e The day ahead, meanwhile, will see focus turn to the FOMC meeting minutes. Although
a lot has happened since the last meeting, the minutes will still be parsed for clues as to the
Fed's outlook for inflation and the economy. Some rate hike risk has been priced out of the
market in recent sessions, and there is the risk that this could be reintroduced should today's
minutes still strike a hawkish tone. That would lead to a flattening of the yield curve once
again, and could pressure risk assets as the odds of the US entering a recession would be
bolstered.

e Qil has steadied this morning after another day of selling yesterday, which took prices to
six-month lows as traders weighed slowing global economic growth and the potential for
more supply. Officials from Europe and the US have both said that a new deal with Iran is
looking likely within the next few days, with the Biden Administration currently reviewing
Iran's response to Europe's proposal. While some are still sceptical that a deal will be reached
soon, the market is pricing in a return of around 2.5mn barrels per day of Iranian crude, which
could be front-loaded as Iran would have notable stockpiles of oil given the sanctions placed
on it since the Trump days. Unless the deal is rejected by either side, oil prices will remain
under pressure over the near term, especially as growth concerns for the likes of the US and
China continue to build.
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Access Bank Global Markets & Treasury Team

e-mail First Name Surname Direct Line

nkatem@accessbankplc.com Mogamisi Nkate 2673674335
masalilap@accessbankplc.com Phillip Masalila 2673674621
kebaetsek@accessbankplc.com Kefentse Kebaetse 2673674336
thembaa@accessbankplc.com Amogelang Themba 2673674370
bogalet@accessbankplc.com Tshwanelo Bogale 2673674622
davidbat@accessbankplc.com Batanani Pearl  David 2673644382
magashulan@accessbankplc.com Ntebang Magashula 2673644382
segwabek@accessbankplc.com Keategile Segwabe 2673644382

Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer
to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have been based upon

information generally available to the public from sources believed to be reliable. No representation is given with respect to their accuracy or
completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates disclaims any and all liability relating
to these materials, including, without limitation, any express or implied representations or warranties for statements or errors contained in, or
omissions from, these materials.
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