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Highlights news vendors

CNBC -_U.S. approves $1 billion in military aid to Ukraine

BUSSINESS LIVE - Europe and the power of Russian gas
FT - Norway set to curb electricity exports in blow to European energy supplies

SOUTH CHINA POST - Chinese envoy to France Lu Shaye doubles down on Taiwan ‘re-education’aims
REUTERS - Taiwanese foreign minister warns China preparing for invasion



https://www.cnbc.com/2022/08/08/russia-ukraine-live-updates.html
https://www.businesslive.co.za/fm/opinion/boardroom-tails/2022-08-04-ann-crotty-europe-and-the-power-of-russian-gas/
https://www.ft.com/content/7f001d0c-63d0-4cfa-92a7-2cc6462d7887
https://www.scmp.com/news/china/diplomacy/article/3188192/chinese-envoy-france-lu-shaye-doubles-down-taiwan-re-education?module=feature_package_2_1&pgtype=homepage
https://www.reuters.com/world/asia-pacific/taiwanese-foreign-minister-warns-china-preparing-invasion-2022-08-09/
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Local and regional talking points

e Adding to the notion that global inflation may be peaking, data published by the United
Nations on Friday showed that the FAO World Food Price Index dropped by 8.6% m/m in July,
marking the fourth consecutive monthly decline. While this is encouraging from an inflation
perspective, the index is 13.1% higher than year-ago levels. Although global food prices
remain elevated, concerns over supplies of grains and vegetable oils are easing, suggesting
that food prices could continue correct lower in the months ahead.

e Helping to ease supply concerns was reports that the first grain shipment had departed
from Ukraine last week after an agreement was reached between Russia and Ukraine to
ensure the safe passage of grains in the black sea. On Friday, three shipments of maize left
Ukraine. The hope is that the amount exported will increase significantly in the coming
months. There has also been an increase in seasonal availabilities in Argentina and Bratzil,
where the pace of the maize harvest has increased since last year.

e Notethat the FAO Index tracks export prices for raw goods and excludes the retail mark-
ups and, therefore, may not fully reflect the prices being paid by consumers. Many retailers
are having to increase their prices as the costs of inputs such as transport and storage
continue to rise. Retailers, therefore, have to push some of these costs onto the consumer.
This is more pronounced in less wealthy countries, including many countries in Africa,
resulting in them experiencing the worst food-security crisis in a decade.

Financial Market Commentary

e FXmarkets traded in tight ranges with a lack of any market-moving news at the start of
the weekas investors continued to digest Friday's jobs report and what it means for financial
markets justas some optimism was returning. The reportitself was strong that it strengthens
the argumentthat the economy is not really experiencinga recession as the labour market is
simply too strong. The USD may stay supported in the current environment and gain more
ground. The USD has been supported by the combination of stronger economic data releases
and hawkish comments from regional Fed presidents that have encouraged market
participants to push back expectationsfor a dovish policy pivot from Fed.

e In the case of the USD-BWP, it came under pressure yesterday, closing at 12.5858. The
pair suffered a loss of more than 0.6% to place as the third worst performing African pair on
the session, trailing behind the likes of the Gambian Dalasi and the South African Rand. Note
that the SA market will be shut for a public holiday today, so trading volumes may be thinner
than usual and see the BWP take its direction from broader offshore events. Notably, moves
to the downside for the USD-BWP remains limited, with the 50DMA at 12.4200 expectedto
act as a strong support level.

e In the fixed income market, global bond yields retreated yesterday as the market
corrected following Friday's post-NFP data surge. The market continues to price in slowing
economic growth as expectations remain high that the Fed and other major central banks will
continue to hike rates and tighten policy in order to bring down inflation. As has been the
theme in recent sessions, the UST curve continues to invert, with the 2v10 spread now at
around -44bp. Gilt and bund vyield curves have also been flattening out in recent sessions,
with both near their flattest in months as growth concerns remain entrenched across the
globe.

e This flattening bias will likely persist through the session ahead with focus on
Wednesday's CPl releases out of the US and Germany. Traders will be bracing for more strong
numbers given that we have had topside surprises for previous month's reports.

e Qil prices are holding onto their gains from yesterday, which saw Brent rise towards
$96.50 per barrel and WTI trade near $90.50 per barrel. Bullish sentiment came amid a
weaker USD and lower UST yields, with the market correcting following Friday's post-NFP
data moves. Despite yesterday's gains, the outlook for oil remains relatively bearish over the
near term, with the macroeconomic backdrop pointing to further weakness ahead. At the
same time, the tightness of the market we have seen for 2022 so far has started to ease. Key
timespreads across the futures curve continue to narrow, with Brent's prompt timespread
currently around $1.50 per barrel, down from nearly $2 a barrel this time last week. Market
liquidity also remains very low, which has contributed to the volatility we have seen for prices
over recent weeks.

e On the news front, European diplomats have presented US and Iranian officials with a
final draft agreement to revive the nuclear deal. Both sides now just have a few weeks to
review the deal and decide on whetheror not to accept it. This pavesthe way for a return of
Iranian crude to the market, which will add further downside pressure to prices. However,
the probability of the agreementbeing rejected by either side remains quite high.
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Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offerto buy or sell or a s olicitation of an offer to
buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have been based upon
information generally available to the public from sources believed to be reliable. No representation is given with respect to their accuracy or

completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates disclaims any and all liability relating
to these materials, including, without limitation, any express or implied representations or warranties for statements or errors contained in, or

omissions from, these materials.
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