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Highlights news vendors

CNBC - WHO declares rapidly spreading monkeypox outbreak a global health emergency

BUSSINESS LIVE - SA simply cannot afford a BIG

FT - EU countries seek exemptions to Brussels' plans to cut gas demand

SOUTH CHINA POST - Don't just reopen Hong Kong - have a plan and do it correctly
REUTERS — Ukraine works to resume grain exports, flags Russian strikes as risk



https://www.cnbc.com/2022/07/23/who-declares-spreading-monkeypox-outbreak-a-global-health-emergency.html
According%20to%20Bloomberg,%20the%20Nigerian%20government%20is%20considering%20suspending%20mining%20in%20the%20country%20as%20it%20is%20being%20used%20to%20finance%20rebel%20attacks.%20It%20has%20been%20noted%20that%20terrorists%20have%20moved%20from%20conventional%20means%20of%20funding%20to%20mining%20and%20ransom-taking.
https://www.ft.com/content/3f59d17d-5cf8-4742-93fb-5d35b0e6e2b6
https://www.scmp.com/comment/letters/article/3186208/dont-just-reopen-hong-kong-have-plan-and-do-it-correctly?module=live&pgtype=homepage
https://www.reuters.com/world/middle-east/ukraine-works-resume-grain-exports-flags-russian-strikes-risk-2022-07-24/
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Local and regional talking points

e It has been relatively quiet in Botswana regarding economic data, and the blackout
continues this week, leaving the focus on local news headlines and broader macroeconomic
themes. Several month-end economic data releases from South Africa are due for release this
week, which will provide further insight into an economy still grappling with inflation and
weaker economic activity, all suggesting growth is slowing but has not fallen off of a cliff yet.
e Onthe news front, Botswana Democratic Party (BDP) members on Friday requested their
party leader, President Mokgweetsi Masisi, to limit international travel next year to focus on
electoral campaigns ahead of the 2024 General Election. According to an insider, they want
the President to start party campaigns as early as possible. "The members believe that the
dynamics of politics keep on changing every general election and therefore, for the party
performance to keep on improving, they should not be comfortable," the insider said.
Botswana has its general election in 2024, with most of the political parties going for primary
elections next year.

e Interms of commodities, weaker demand expectations are weighing on the sector. The
combination of mainland China's strict zero-COVID policy and tightening monetary policy has
markets now pricing in at least a mild recession in global manufacturing. This easing in
demand-side pressure does have a silver lining - the disruptions and bottlenecks that have
plagued supply chains for the past two years are slowly being resolved. This is evident in the
Purchasing Manager Index data for backlogs, delivery times and reported shortages, all of
which are showing slow improvement. This does suggest an easing in cost pressures in goods
markets in the coming months. One caution is that spare capacity in energy markets and
inventory in metal markets remains low, exposing both to a potential rebound in prices
should there be any loss in supply or better than expected demand.

Financial Market commentary

e African currencies have broadly come under pressure this year amid challenges ranging
from dollar liquidity as global conditions continue to tighten, widening current account
deficits, and the negative impact of the war in Ukraine. 15 out of 22 African countries tracked
by Bloomberg on a year-to-date basis against the USD are in the red.

e The Botswana pula is currently ranked as the 17th worst performing African currency
against the USD, losing more than 7% YTD, worse off than its peer, the Rand, which has shed
more than 5%. The BWP has been steadily moving off its lifetime lows, currently trading at
12.6587/USD, thanks to positive investor sentiment in the economy and a promising
economic growth outlook. This narrative is being tested by the broad strength of the USD
that has knocked the breath out of riskier assets.

e In the global bond market, bond yields plunged on Friday as recession fears resurfaced
following some weak PMI numbers. As a result of the weak data, traders are reassessing their
bets on the Federal Reserve and other central banks' hiking rates, although consensus is still
for a 75bp increase at the FOMC meeting this week. We have seen a bit of rebound in yields
in early trade this morning, but the 10yr UST is still below 2.800%, keeping the US yield curve
notably inverted with the 10v2 spread now around -20bp.

e There seems to be no denying that the global economy is coming under pressure and
that central banks will need to reevaluate their rate hiking trajectories. The markets are
clearly pricing in a slowing economy, and this will continue to see yield curves flatten and
dent appetite for risk assets. The UK yield curve, for instance, flattened the most in several
weeks on Friday, with the 10v2 spread there now at just 10bp, its narrowest since mid-
February.

e Oilis under pressure as we start the new week, with Brent futures dropping below $103
per barrel and WTI slumping to $94 per barrel. Oil prices dropped for a third straight week
last week and have continued those losses today as global economic growth concerns
outweigh a tight market at the moment. We also had the restart of flows at the Keystone
Pipeline in the US on Friday following a brief outage, which added some downside pressure
to the market.

e Looking ahead, focus will be on the Federal Reserve meeting this Wednesday. Another
large interest rate hike is expected from the FOMC, which will continue to crimp demand and
impact economic dynamism in the US. While this is largely priced in already, it will still be a
downside risk to oil markets. Traders will also be watching some other key data such as US
GDP and some more up-to-date figures such as durable goods orders and economic
confidence numbers out of both the US and Europe. After last week’s weak PMI figures, any
downside surprises in the numbers will weigh on oil prices amid expectations of lower
demand.



Botswana Yield Curve USD Index

10 140
9 130
8 120
7
. 110
5 100
4 90 M
3 80
2
70
1
o 60
T T Tt A A Mg ¥
om 3 > 20y 22y 6’0 ob\m 0'\0 QQ’\W &\q’ «9\’» «Z‘\q/ \',"\q/ o"’\w 6”\,» 6"0 0“\’» 0"\'» Qb\q’ @0
55 o o T o o T o o o
=——Now ===Ilmago ===6mago O S S S S S S S S S N S S
Base metals - Copper L_Hand axis LME Index ) . )
R_Hand axis Oil R_Hand Axis - Gold L_Hand Axis
11200 6000 2500 140
5500 120
e WW#”‘/"W A >000 2000
9200 \ B A 4500 100
; 4000
8200 3500 1500 80
3000
60
7200 2500 1000
6200 2000 0
1500
5200 1000 500 N N N . N N N . 20
T e PR R R ¥ oV WV v o ¢ < < %
B PN L RN NI NG N L L A\ & Q S o S @ & Q)
SR SRS S G GRS S SN SN SIS AN U A R A
o o o <% g N N N N <) N S N
M i R R I P v v v v v v v
VIXindex - Risk appetite measure Local stockmarket performance
0 Highernumberimplies less market risk appetite
7400
35
30 7200
25 7000
20
6800
15
10 6600
Lowernumberimplies better marketrisk appetite
5 6400
T T NSy VRNV, VIR, VR VR ¥ T e R VT N VR O P %
AP\ LR LR I IR LR AL R L P\ O R R A L g
D D D @ D P D D Y Y gV g b D D > D DV D N b b Y )
O S S S S S AU S S M S N N O S S S S S S S S S M S S



Contacts

nkatem@accessbankplc.com Mogamisi Nkate
masalilap@accessbankplc.com Phillip Masalila
kebaetsek@accessbankplc.com Kefentse Kebaetse
keseabetswem@accessbankplc.com Mompoloki Keseabetswe
thembaa@accessbankplc.com Amogelang Themba
bogalet@accessbankplc.com Tshwanelo Bogale
davidp@accessbankplc.com Pearl David

Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer to
buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have been based upon

information generally available to the public from sources believed to be reliable. No representation is given with respect to their accuracy or
completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates disclaims any and all liability relating
to these materials, including, without limitation, any express or implied representations or warranties for statements or errors contained in, or
omissions from, these materials.
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