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GMT Country Data event or release Period Market Exp Previous
11:00 BW Botswana to sell 7-day certificates
04:30 AU RBA rate decision Jul5 1,35% A 0,85%
Q7:55 GE Markit services PMI JunF 52,4 52,4
08:00 EZ Markit composite PMI JunF 51,9 51,9
08:00 EZ Markit services PMI JunF 52,8 52,8
08:30 GB Markit composite PMI JunF 53,1 53,1
08:30 GB Markit services PMI JunF 53,4 53,4
14:00 us Durable goods orders m/m May F 0,7% 0,7%
14:00 USs Factory orders May 0,5% 0,3%
Factors Overnight What happened? Relevance Importance Analysis
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world needs to brace for a very different
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Russia's footprint in Ukraine region for trade
ElelioE il I This comes as a relief to the Although it is unlikely the jump will be
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. resilience left the world battled the pandemic
boost sentiment
WOITELEN RIS o Genidin e Some places have received more than their
to batter Australia's East coast, Up to 50,000 residents may pla o
. . e ; 2/5 annual rainfall in just three days. However, the
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Radar What happened? Relevance Importance Analysis
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Germany recorded its first trade
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May, and this could worsen in . . .
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collapse of the lira and : S . o .
and socially economy) rising social and political tensions

unorthodox monetary policy

Highlights news vendors

CNBC - China's Liu He and US Treasury Secretary Janet Yellen hold virtual talks

AllAfrica - Kenyans Urged to Eat Other Foods Amid Maize Flour Crisis

FT - Germany draws up law to take stakes in struggling gas importers

SOUTH CHINA POST - Asia-Pacific leaders at Nato summit a sign of strategic shift amid Russia, China
threats

REUTERS - Zelenskiy says Ukraine is in talks with Turkey, UN on grain exports
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https://www.cnbc.com/2022/07/05/chinas-liu-he-us-treasury-secretary-janet-yellen-hold-virtual-talks.html
https://allafrica.com/view/group/main/main/id/00082671.html
https://www.ft.com/content/2a0f4cb5-40a7-4afd-801f-1f8dc1af95ff
https://www.scmp.com/week-asia/politics/article/3184082/asia-pacific-leaders-nato-summit-sign-strategic-shift-amid?module=lead_hero_story&pgtype=homepage
https://www.scmp.com/week-asia/politics/article/3184082/asia-pacific-leaders-nato-summit-sign-strategic-shift-amid?module=lead_hero_story&pgtype=homepage
https://www.reuters.com/world/europe/zelenskiy-says-ukraine-is-talks-with-turkey-un-grain-exports-2022-07-04/
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Local and regional talking points

e At the Commonwealth Heads of Government Meeting, Canada announced key projects
in Botswana with investment partners, including Process Research Ortech's (PRO) mining
project estimated to be valued at CAD129 million ($100 million), as announced by Prime
Minister Justin Trudeau. The investment aims to extract and process the minerals from the
copper and nickel mines for the development of batteries. As noted by the Government of
Canada, this investment will advance Canada's global leadership on critical minerals by
ensuring leading Canadian companies, like PRO, work with innovative research institutions to
develop and secure supply chains for the critical minerals. This will enable a transition to a
low-carbon economy and support advanced technology and manufacturing. In the near
future, PRO will sign a memorandum of understanding to bring numerous partners, including
the Canadian government, together for investment in copper and nickel mines in Botswana.
e It is another quiet day in the domestic economy regarding economic data. Meanwhile,
Botswana plans to sell BWP4bn ($3233.6mn worth) worth of zero-coupon certificates due on
July 13 in today's auction.

Financial Market commentary

e Yesterday was a public holiday in the US, keeping market participation relatively subdued.
The USD index consolidated through the trading session and again showed signs of running
out of steam just below prior highs. Equity markets performed slightly better, and the strong
rotation back to safe havens eased somewhat.

e In the first Q3 session for the BWP, the local currency rallied against the USD, gaining as
much as 0.75% to lead African markets higher on the session before settling at 12.3793/USD.
The local currency is beginning to show early signs of a bearish reversal, which would see it
target the 23.6% Fibo retracement level just above 12.2100. But confirmation will be needed
to see the BWP maintain its bullish start to Q3.

e Meanwhile, its Southern African trading partner, the Rand, followed closely on the
session. Trading behaviour yesterday was typical of a market that is looking to reverse.
However, it remains exceedingly difficult to be overly optimistic on the country or the ZAR
when it continues to struggle with heavy bouts of load shedding that are seriously disrupting
industry and business. Although SA has become adept at finding mitigating technologies to
assist in minimising the negative impact, it comes at a cost and only offsets the impact at the
margin.

e Arebound in risk appetite this morning has seen US Treasuries reopen with some losses.
Short-end notes have led the sell-off, with yields on the 2yr rising by more than 10bp so far
t0 2.94%. This has come off the back of news that the US may be looking to roll back some of
the tariffs imposed on China during the Trump era. This will be positive for economic growth
and thus has helped drive a push higher for yields at the front-end of the curve. Longer-dated
yields have also risen but not to the same extent, indicating that recession risks are still being
priced in. 10yr US yields have risen by just over 7bp on the session thus far, with the 2v10
spread actually inverting once again in early trade this morning.

e Thisis the second brief inversion since mid-June, and we could see another occur shortly
with inflation pressures still the focal point of financial markets. The next CPI release out of
the US is on July 13, and we could see front-end yields remain supported leading up to the
release, while any weak economic activity data could compress longer-dated yields further
relative to the short-end.

e Qilis holding onto yesterday's gains this morning, with Brent crude trading near $113.45
per barrel, just below its 50DMA of $114.18 following its bounce last week Friday off the
100DMA support level at $110.53. The usual factors are still driving market direction, with
investors assessing still-robust demand and tightening supplies with fears over a looming
recession. The near-term outlook, therefore, is still relatively bullish if timespreads are
anything to go by, with Brent's prompt timepsread at more than $4 per barrel his morning,
up sharply from around $2.50 per barrel a month ago.

e Another factor to consider is that Russia's shipments to its Asian clients that are still
buying its crude fell in the week to July 1. The fact that Russia was still shipping crude out to
Asia helped to keep prices from exploding higher. If the declining shipments are due to
weakening demand, then we could start to see this filter through to global prices. However,
if it is due to logistical or any other reasons, then demand for non-Russian crude will rise and
keep global benchmark prices elevated.
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Contacts

nkatem@accessbankplc.com Mogamisi Nkate
masalilap@accessbankplc.com Phillip Masalila
kebaetsek@accessbankplc.com Kefentse Kebaetse
keseabetswem@accessbankplc.com Mompoloki Keseabetswe
thembaa@accessbankplc.com Amogelang Themba
bogalet@accessbankplc.com Tshwanelo Bogale
davidp@accessbankplc.com Pearl David

Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer to
buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have been based upon

information generally available to the public from sources believed to be reliable. No representation is given with respect to their accuracy or
completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates disclaims any and all liability relating
to these materials, including, without limitation, any express or implied representations or warranties for statements or errors contained in, or
omissions from, these materials.
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