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Data event or release Period Market Exp Previous
- BW CPI potentially released May 9.6%
08:30 GB PMI construction May 56.6 58.2
09:00 EZ GDP say/y 1QF 5.10% 5.10%
11:00 us MBA mortgage applications Jun 3 -2.30%
14:00 us Wholesale inventories m/m Apr F 2.10% 2.10%
14:00 Us Wholesale sales m/m Apr 1.70%
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Highlights news vendors

CNBC - Fed GDP tracker shows the economy could be on the brink of a recession

ALL AFRICA - Exploring Ethiopia's Complicated Barriers to Peace

FT - Bridgewater bets against US and European corporate bonds on slowdown fears
SOUTH CHINA POST - Taiwan on agenda as China, US defence chiefs come face to face in Singapore

REUTERS - EU agrees single mobile charging port in blow to Apple
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https://www.cnbc.com/2022/06/07/fed-gdp-tracker-shows-the-economy-could-be-on-the-brink-of-a-recession.html
https://allafrica.com/stories/202206080009.html
https://www.ft.com/content/a206e3d7-fc89-4e95-9d20-32cc99d97938
https://www.scmp.com/news/china/military/article/3180784/taiwan-agenda-shangri-la-dialogue-china-us-defence-chiefs-come?module=lead_hero_story&pgtype=homepage
https://www.reuters.com/technology/eu-countries-lawmakers-clinch-deal-single-mobile-charging-port-2022-06-07/
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Local and regional talking points

e The Pamela Smith-Lawrence, health services director in Botswana's Ministry of
Health stated earlier in the week that Botswana is likely to enter its fifth wave of the
COVID-19 pandemic given that cases are on the rise in the country.

e Pamela Smith-Lawrence, health services director in Botswana's Ministry of
Health, revealed this when appearing before the southern African country’s Public
Accounts Committee (PAC) in Gaborone, the capital city of Botswana.

e "The country was seemingly entering a fifth wave,” Smith-Lawrence stated to the
PAC, the body made up of Botswana's legisiators, as a measure to ensure public
financial accountability.

e There are concerns surrounding the rise in cases, however, there is no talk of
another round of restrictions on movement or economic activity.

Financial Market commentary

e The big regional macro event yesterday was the release of South Africa’s GDP
figure for Q1 2022.

e SA’s GDP growth beat market expectations by quite some margin and elevated
nominal, deseasonalised GDP back to pre-covid levels. The data highlights how
there is still some life left in the SA economy and that lifting further restrictions,
allowing for the private sector to play a larger role, and de-regulating could offer a
tremendous opportunity when the global economy is facing some major headwinds.
¢ Increasingly, the notion that the global economy will head into a significant
downturn and that many economies could find themselves in a recession is starting
to permeate markets. A recent report from the World Bank indicated that it would
be very difficult for many economies to avoid a recession in 2022 as inflation
remains high and central banks are aggressively tightening monetary policy to rein it
in. Even the Atlanta Fed’s GDPnow indicator is pointing to a significant downturn in
US growth, with an expansion of just 0.9% forecast in Q2. That is before the Fed
started its aggressive tightening.

e Now comes the real test for central bankers. They could talk tough until now
because their respective economies were holding up quite well. It remains unclear
whether they will have the stomach to continue hiking rates should global financial
markets start collapsing and their economies slip into recession. Most central banks
want to control inflation and keep it well contained, but not at any expense. Should
recessionary conditions start to impact the labour market, the central banks will
likely back off, and history could well repeat itself through 2022 or early 2023.

e US bond yields slipped overnight, and the 10yr vs 2yr bond spread has
flattened. As a result, the USD backed away from yesterday's highs, and while it may
be up slightly in the trading session this morning, it may well struggle to register
significant further gains against a backdrop of deteriorating growth expectations
where the market is already starting to price in central banks rethinking their
aggressive tightening strategy. With so much tightening already priced into the USD,
and given its overvaluation, it is especially vulnerable to a correction, something the
ZAR and BWP could capitalise on.

e Moving over to the energy markets, Brent is holding above $120 per barrel this
morning, while WTI trades near $119 per barrel as the balance between supply and
demand continues to point to a very tight market. The market shrugged off API data
released yesterday that showed that US crude inventories increased by over 1.8mn
barrels last week as, despite the increase, inventories remain at nine-year lows
when seasonally adjusted. This tightness in the markets is further corroborated by
the futures curve, which remains extremely backwardated. The prompt timespread
for Brent has widened out to around $2.44 a barrel currently, well up from levels
near $1.60 per barrel seen at the start of the month.
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Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of
an offer to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have

been based upon information generally available to the public from sources believed to be reliable. No representation is given with
respect to their accuracy or completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates
disclaims any and all liability relating to these materials, including, without limitation, any express or implied representations or warranties
for statements or errors contained in, or omissions from, these materials.
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