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BW Potential for CPI release y/y April 10.0%
06:00 GB GDPy/y 1QP 8,9% 6,6%
06:00 GB Industrial production y/y Mar 0,5% 1,6%
06:00 GB Manufacturing production y/y Mar 2,3% 3,6%
06:00 GB Visible trade balance (GBP) Mar -18500mn -20594mn
06:00 GB Total trade balance (GBP) Mar -7900mn -9261mn
12:30 us PPI final demand y/y Apr 10,7% 11,2%
12:30 us Initial jobless claims May 7 190k 200k
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20:00 U Fed’s Daly Takes Part in Moderated Discussion
Factors Overnight What happened? Relevance Importance Analysis
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Highlights news vendors

CNBC - Bitcoin slips below $29,000 as crypto sell-off continues

ALL AFRICA - The War in Ukraine - Continent Risks Paying a Heavy Price for Neutrality

FT - Turkey dials up the pressure on banks as lira slides

SOUTH CHINA POST - Tibet Airlines plane in flames, passengers evacuated before take-off
REUTERS - NATO to welcome Nordic members as Ukraine pushes back Russian force
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https://www.cnbc.com/2022/05/11/bitcoin-drops-below-30000-as-hot-inflation-report-causes-investors-to-shun-risky-assets.html
https://allafrica.com/stories/202205120026.html
https://www.ft.com/content/32999c60-d0ab-44cc-a0d0-2b2496b06ed3
https://www.scmp.com/news/china/article/3177404/tibet-airlines-plane-flames-passengers-evacuated-take-western-china?module=lead_hero_story&pgtype=homepage
https://www.reuters.com/world/europe/nato-welcome-nordic-members-ukraine-pushes-back-russian-forces-2022-05-12/
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Local and regional talking points

o Statistics Botswana released the results of the census conducted in April earlier
in the week and it makes for interesting reading. The numbers show that the
population is expected to grow by an estimated 1.4% annually which means that it
will take 58 years to double the current population of 2 346 179. "The annual
population growth rate between 2011 and 2022 is estimated at 1.4 percent,
indicating a decline from the 1.9 percent estimated in 2011. The current growth rate
follows the previous trend showing a decline starting from 4.6 percent in 1981, 3.5
percent in 1991, 2.4 percent in 2001 to 1.9 percent in 2011. At the current rate of
growth, Botswana's population will take approximately 58 years to reach double the
current figure," the organisation said in its provisional results.

¢ In other news, Farmers weekly reported the following - In a recent update on
citrus farming in Botswana, agricultural extension officer Oarabile Letsatsi said that
in 2020 and 2021, an increased number of farmers imported citrus seedlings to
Start production. “We expect an increase in supply of citrus fruit by 2024, as the fruit
trees grow well in many parts of the country,” she said. According to the country’s
assistant minister of agriculture, Molebatsi Molebatsi, among the projects expected
to start production shortly was a multimillion-rand project, which was targeting both
local and export markets, including the US and UK.

Financial Market commentary

e This week's main event turned out to be less of a "main event" when inflation in
the US decelerated to 8.3% y/y vs expectations of 8.1% y/y. It represents a slight
moderation from the 8.5% in March, which will satisfy some policymakers that have
immediately characterised March as the peak which is now behind us. However, it is
still more than four times the Fed's 2% target. Depending on how the Fed would
like to frame this outcome, the markets could gain some support or be punished
further.

e Having experienced the devastating effects of a stock market collapse, Fed
speakers may choose to turn a little more sensitive in their communication to avoid
a full-blown correction and the destruction of the wealth effect that comes with it. A
correction of the current magnitude is manageable without too much economic
damage. Allowing a repeat of a 2009 correction would be less constructive.

e It now becomes a little trickier for investors. With US inflation past its peak,
investors now need to choose whether to focus on inflation moderating back
towards the target, albeit over two years, or on tightening monetary policy further to
accelerate this trend. The correction in the stock market has raised the stakes for
the Federal Reserve and holds profound implications for the USD. For context, the
USD could not capitalise fully on the slightly stronger than expected inflation
reading and continues to trade towards the upper end of the recent two-week
range. Adding to the Fed's pressure is that the US yield curve is moderating once
more, alluding to an economic slowdown in the US.

e EM currencies, including the ZAR and the BWP, are taking direction from the
USD. Should it extend its rally, they will succumb. However, if it continues to
struggle to make back any more ground, it might also generate an inflection point.
¢ In terms of energy, Oil prices rebounded yesterday, keeping volatility
entrenched in the market. The front-month Brent contract climbed almost 5% on
the session as China’s COVID situation seemed to be improving, while traders also
continued to assess the possibility of an EU ban on Russian crude. The benchmark
European oil contract is marginally offered this morning, but still trading near
$106.30 per barrel as tight global supplies dictate the market. This tight market
suggests that we are unlikely to see oil back below $100 per barrel for a significant
period of time unless supplies are ramped up, or we start to see signs of demand
destruction owing to elevated prices.

e We are also nearing the start of the US driving season, which typically kicks off
around the start of next month. This brings with it a surge in demand. Couple this
with the fact that US stockpiles are still so low suggests that any downside for US oil
is also capped. Demand in the US remains robust, while it is also seeing record
exports as many nations look to US crude as a replacement for that from Russia.
Therefore, crude stockpiles will struggle to recover. Distillate and gasoline
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stockpiles, meanwhile, also decreased last week and may continue to do so over the coming weeks, propping up retail fuel

prices.
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VIXIndex - Risk appetite measure

Highernumberimpliesless market risk appetite

Lowernumberimplies better market risk appetite

© O o WO WO O WO O
N WO WO WO WO e e S

§§9\ \§§> \§§5 §f5§ §f¢> ~XQ> 1§§> 1§9>
NI A A A A\

Qv
L N N

© ©
\a \a
o Y

N
9
> DU

110

105

100

80

USD Index

9 WO WO WO W WO WO WO WO WO WO WO O O
W W wwwwwwwww W
<§§ <§A <§§ <§§ <§A <§§ <§§ ($§ (;A (;Q (SA (SQ ng Q§A
VI S Al Rl el Rl R Pl R A G A 0
I S S S S S S SIS S S S S
Oil R_Hand Axis - Gold L_Hand Axis
2500 140
120
2000
100
1500 80
1000 60
40
500

2021/03/05
2021/04/05

7400
7200
7000
6800
6600
6400
6200

6000

N

DX

J o o o o J o o J
> > \a > > > > > >
& B o & o &

2021/05/05
2021/06/05
2021/07/05
2021/08/05
2021/09/05
2021/10/05
2021/11/05
2021/12/05
2022/01/05
2022/02/05
2022/03/05
2022/04/05
2022/05/05

Local stockmarket performance

© © o Ko o
> > AN >
s S V@ P
> ¥ O
S

D D D iQP > 'fxy U
I S S S S S ®

N
o
DA

Morning note produced by ETM Analytics (Pty) Ltd on behalf of Access Bank Bot




Contacts

nkatem@accessbankplc.com Mogamisi Nkate
masalilap@accessbankplc.com Phillip Masalila
kebaetsek@accessbankplc.com Kefentse Kebaetse
keseabetswem@accessbankplc.com Mompoloki Keseabetswe
thembaa@accessbankplc.com Amogelang Themba
bogalet@accessbankplc.com Tshwanelo Bogale
davidp@accessbankplc.com Pearl David

Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of
an offer to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have

been based upon information generally available to the public from sources believed to be reliable. No representation is given with
respect to their accuracy or completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates
disclaims any and all liability relating to these materials, including, without limitation, any express or implied representations or warranties
for statements or errors contained in, or omissions from, these materials.
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