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GMT Country Data event or release Period Market Exp Previous
08:00 BW 2025, 2031 and 2043 local currency bonds on offer

BW GDPy/y 4Q 8.4%
09:00 EZ CPI estimate y/y Apr 7,6% 7,5%
09:00 EZ GDPsay/y 1QA 5,1% 4,6%
12:30 us BLS Employment cost index q/q SA 1Q 1,1% 1.00%
12:30 us PCE core y/y Mar 5,3% 5,4%
13:45 us Chicago PMI Apr 61 62,9
14:00 Us Michigan consumer confidence Apr F 65,7 65,7
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Highlights news vendors

CNBC - Elon Musk sold around $4 billion worth of Tesla shares as he moved to buy Twitter
ALL AFRICA - Families of Kidnap Victims Reject Nigerian Bill Punishing Ransom Payments
FT - Apple forecasts up to $8bn hit from supply headwinds

SOUTH CHINA POST - Covid controls set to hit China’s May Day holiday traffic

REUTERS - Expats flee as Shanghai's COVID lockdown drags
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https://www.cnbc.com/2022/04/29/elon-musk-sells-tesla-shares.html
https://allafrica.com/stories/202204290004.html
https://www.ft.com/content/5e3a4e49-151d-4e83-b7ca-c532addba11e
https://www.scmp.com/news/china/politics/article/3175889/chinese-passenger-traffic-set-heavy-fall-over-may-day-holiday?module=lead_hero_story&pgtype=homepage
https://www.reuters.com/world/china/expats-flee-shanghais-covid-lockdown-drags-2022-04-28/
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Local and regional talking points

e Botswana was back in focus yesterday after the Bank of Botswana’'s Monetary
Policy Committee voted in favour of hiking its revamped monetary policy rate to
counter mounting external price pressures. The Bank of Botswana has overhauled
its monetary policy measures and how it manages interest rates. The bank
announced in February that it would shift to using the yield on the seven-day Bank
of Botswana certificate, known as the monetary policy rate, over the official Bank
Rate to affect liquidity management decisions of banks, therefore providing a direct
link to policy changes.

e The Monetary Policy Committee raised the yield on the seven-day central bank
certificate, the bank’s main monetary operations instrument, by 51 bps to 1.65% to
help anchor inflation expectations within the economy. The central bank said that
the latest Business Expectations Survey shows that businesses feel that inflation is
rising higher and higher. Governor Moses Pelaelo said on Thursday that the central
bank sees the new rate as a better mechanism for influencing monetary policy in
the economy and bringing inflation expectations back under control.

e Headline inflation in Botswana has breached the central bank’s target of 3%-6%
since May last year, averaging 10.4% in the first quarter of 2022. Soaring external
price pressures stemming from elevated commodity prices and ongoing supply
chain pressures are underpinning the strong episode of inflation we have seen in
recent months. The war in Ukraine is compounding external price pressures with
Ukraine and Russia significant exporters of food and energy commodities.

e The central bank noted that upside risks to the inflation outlook remain high and
include increases in international commaodity prices beyond current forecasts,
global supply bottlenecks, Russia’s invasion of Ukraine and second-round effects of
increases in local administered prices. In addition to reining in inflation expectations,
the bank said that higher rates should also stem the depreciation in the Pula, which
is among the worst-performing African currencies this year.

Financial Market commentary

¢ Finally, the USD-ZAR cracked through the 16.00 handle yesterday, although
again, it happened in thinned out holiday trading conditions that will extend through
today. Significantly, the move was not sustained through overnight trade, and the
pair has settled back below the handle this morning. Technically it could retest that
level again today, but equally, it could reverse after another bad week for the ZAR,
but when where it lost some of its momentum.

e Through the course of the past two weeks, the ZAR has moved from a mildly
overvalued currency on a trade-weighted basis back into undervalued territory. Its
sell-off was exacerbated initially by news that Barclays had sold out of ABSA and
was repatriating funds, and then thinner liquidity conditions which ensured that
volatility was amplified. Emerging markets more broadly sold off, so this sell-off was
not SA specific but a function of a strong rally in the USD.

e The USD, for its part, has moved deep into overbought territory on just about
every measure and calculation. Hawkish talk by Fed speakers has translated into
monetary policy disparity between the US and its major trading partners. The yield
curve is pricing in an extremely aggressive Fed, and now that this adjustment has
taken place, it will leave the USD more vulnerable to bouts of selling should the Fed
moderate its view in the months ahead. What might do that? Indications that
corporate America is not doing quite as well as needed to sustain the valuations on
Wall St and that inflation has turned the corner.

e Although global inflation will naturally moderate due to high base factors already
being absorbed, tightening monetary policy in such a heavily indebted economy
could see inflation reverse faster through H2 2022.. US Treasury yields have stalled
their slide this week, and yields appear to have stabilised, while the overall curve is
again looking to invert. The main message is that this phase of USD appreciation will
also pass, and while it is difficult to predict exactly when one should not expect it to
continue indefinitely.

e We remind local investors of the bond auction today. There are tenors across
the curve on offer and it will be interesting to see whether or not the shorter dated
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paper is favoured given the fiscal risks still embedded in the broader macro backdrop
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Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of
an offer to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have

been based upon information generally available to the public from sources believed to be reliable. No representation is given with
respect to their accuracy or completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates
disclaims any and all liability relating to these materials, including, without limitation, any express or implied representations or warranties
for statements or errors contained in, or omissions from, these materials.
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