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Data event or release Period Market Exp Previous
BWP900m 7-Day certificates on offer
10:00 EZ Industrial production (wda) y/y Jan -0.30% 1.60%
10:00 EZ ZEW economic sentiment Mar 48,60
10:00 GE ZEW economic sentiment Mar 5,00 54,30
12:30 us Empire manufacturing Mar 7,20 3,10
12:30 us PPI final demand y/y Feb 10.00% 9.70%
20:00 Us Net long term TIC flows Jan $114,50bn
Factors Overnight What happened? Relevance Importance Analysis
While the War in Ukraine China will not want to embroil 5/5 China may have adopted a neutral stance and
Ukraine - Russia continues, the US has held itself with any negative (geopolitics, is in a position to pressure the Putin
intense 7-hour talks with China blowback for a War it did not economy, administration differently. It will not want to
amid Russia's ongoing attack start markets) anger the West

China's central bank opted to

keep its policy rates unchanged The economy has suffered On top of all the economic headwinds, it now

PBoC decision in a liquidity operation on through its indebtedness and (;c;c:]necigy, also faces the prospect of a sharp Covid wave
Monday against hopes that it faltering property now it faces olic y that could see the authorities lockdown and
might try to prop up growth Covid policy, further impact growth negatively

pandemic)

through rate cuts
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. . . ) . (geopolitics, negotiated settlement might be accepted,
Ukraine - Russia and Russia are progressing negotiated settlement can . ] .
; : : Economy, although outright ultimatums from Russia will be
towards a meeting to discuss end this War :
. markets) rejected
solutions
This week the Fed's FOMC and . . ’
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. . , originally anticipated as investors position for a
Central banks decide on monetary policy. In have forced the central banks' monetary e ™ : .
. ; . ) difficult economic climate that will require central
both instances, a further rise of hands, and they will respond policy, A .
} e banks to remain cautious

25bp is anticipated markets)

Chln_a S 2l o pollf:y s Unless China opens up and It is unclear what disruptions will follow, but
. . proving to be a strategic mistake, : s . o .

Chinese Covid : . ) allows for Covid to become China's economy will not work at 100% capacity

" as its Tech manufacturing hub is ) S B ) ) ;

spike ) . endemic, this will be a (economy) while this remains the core and unsustainable
locked down in a bid to combat . ’

recurring theme strategy of the Chinese government

the next wave

Highlights news vendors

CNBC - U.S. holds ‘intense’ 7-hour talks with China amid Russia’s war in Ukraine
ALL AFRICA - Women and Girls Must Lead Battle Against 'Widespread and Interlinked Crises' - UN Chief

FT - US tells allies China signalled openness to providing Russia with military support

SOUTH CHINA POST - Ukraine war: US-China talks focus on Beijing’s support of Russia
REUTERS - U.S. warns China against helping Russia as sanctions mount
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https://www.cnbc.com/2022/03/14/us-holds-intense-7-hour-talks-with-china-amid-russias-war-in-ukraine.html
https://www.allafrica.com/stories/202203150027.html
https://www.ft.com/content/52ea7aab-f8d1-46b6-9d66-18545c5ef9b9
https://www.scmp.com/news/china/diplomacy/article/3170432/us-china-relations-ukraine-casts-long-shadow-national-security?module=lead_hero_story&pgtype=homepage
https://www.reuters.com/world/europe/us-warns-china-against-helping-russia-sanctions-mount-2022-03-15/
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Local and regional talking points

e Statistics Botswana did not release the February reading of CPI yesterday and
looking on both Bloomberg, Reuters and the Statistics Botswana website there is no
revised day for release. We will maintain a close watch on various sources and
make the readers aware of any new information as it presents itself.

e The political landscape is currently dominated by President Masisi being in
Dubai and meeting various rulers in the United Arab Emirates with the express
purpose of extending ties between Botswana and the region. The Middle East is a
region that has extended its reach to Botswana with regions airlines opening up
routes for travel. This now needs to graduate to the next level with commerce and
tourism very much a focal point.

e In other news, MMEGI reported the following - As at the end of February,
authorities at the Botswana Energy Regulatory Authority (BERA), estimate the local
petrol pump prices were, on average, P1.25 below the actual cost of supplying the
fuel. Diesel prices were on average P1.49 below cost while paraffin prices were
about P3.50 below par, due largely to the fact that prices of the home cooking and
lighting fuel was not increased in the last general adjustment in December. With
crude oil prices escalating around the world due to the conflict in Ukraine, these
gaps between actual cost and price are rapidly widening and before long, authorities
will have no choice but to pass on the buck to motorists, consumers and the general
economy. (full article click here)

Financial Market commentary

e Given the impact of oil on the inflation basket as alluded to in the point above it
is worth unpacking developments in the oil sector.

e Qil's slide has continued this morning, with the front-month Brent contract
probing the $100 per barrel mark, while WTI has slipped below triple-digits for the
first time this month. This takes the market's losses to over 20% since it peaked in
the first week of March, with headlines continuing to drive direction. Focus this
morning has been on a slowing Chinese economy given the surge in COVID cases
that is testing its zero-COVID policies. There has also been talk of a ceasefire
between Russia and Ukraine, with progress on this front aiding market sentiment
this morning.

e Fundamentally, the market remains extremely tight. However, there have been
signs that Russian exports have not been completely cut off from the global market.
Russian oil company Surgutneftegas is still offering clients flexible financing in order
to keep its crude flowing, while India has said that they are looking at ways to import
cheap Russian crude in such a way that does not contravene the imposed sanctions
on Russia. Keeping these flows alive will alleviate some of the pressures within the
market, potentially keeping prices under a bit of pressure over the near term.
However, a further escalation in the war remains a risk to this view and market
jitters may see oil maintain a relatively wide trading range for now.

e Moving over to the US, there is a lot unfolding in the world’s largest economy,
but much of it is geopolitically driven. The U.S. has held 7hr talks with China
concerning developments in Ukraine and will have made its point clear that it will
not look kindly on any assistance China offers Russia as it would undermine
Western efforts to stop the war. On a separate issue, but interrelated, Iran has left
the ball in America's court to make a decision on reopening negotiations on a fresh
nuclear deal, although Russia has imposed demands that Iranian trade with Russia
would not be affected by sanctions. It is a difficult geopolitical climate all around.

e Although buoyant, the USD does appear to have run into some headwinds and
may struggle to make further headway in an environment that could still see overall
levels of risk aversion subside. All eyes will be on the war in Ukraine and, of course,
the Fed's decision on interest rates. In the latter part of the week, we would expect
the combination to decide the general bias on the USD

e In terms of the local unit we still see the BWP-USD pivoting around the 0.0860
level for now. Investors will be reluctant to take on excessive risk ahead of the
FOMC meeting tomorrow.
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https://www.mmegi.bw/features/how-the-russia-ukraine-war-will-hit-your-pocket/news
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Contacts

nkatem@accessbankplc.com Mogamisi Nkate
masalilap@accessbankplc.com Phillip Masalila
kebaetsek@accessbankplc.com Kefentse Kebaetse
keseabetswem@accessbankplc.com Mompoloki Keseabetswe
thembaa@accessbankplc.com Amogelang Themba
bogalet@accessbankplc.com Tshwanelo Bogale
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Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of
an offer to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have

been based upon information generally available to the public from sources believed to be reliable. No representation is given with
respect to their accuracy or completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates
disclaims any and all liability relating to these materials, including, without limitation, any express or implied representations or warranties
for statements or errors contained in, or omissions from, these materials.
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