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GMT Country Data event or release Period Market Exp Previous
BW Bloomberg economic survey

07:00 GE Producer prices y/y Jan 24.00% 24,2%

08:30 GE Markit/BME manufacturing PMI Feb P 59,3 59,8

09:00 EZ Markit/BME manufacturing PMI Feb P 58,5 58,7

09:30 GB Markit manufacturing PMI Feb P 57 57,3
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Highlights news vendors

CNBC - Biden agrees to meet with Putin ‘in principle’ if Russia has not invaded Ukraine
ALL AFRICA - Nigeria Military Airstrikes Kill Seven Children in Niger

FT - Biden and Putin agree ‘in principle’ to Ukraine summit
SOUTH CHINA POST - Hong Kong to mobilise police with task force to prepare for mass Covid testing

REUTERS - Wall St Week Ahead Surging oil prices add another worry for frazzled investors
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https://www.cnbc.com/2022/02/20/ukraine-russia-biden-agrees-to-meet-putin-in-principle-if-no-invasion.html
https://allafrica.com/stories/202202210007.html
https://www.ft.com/content/22996c27-4882-4297-a845-228857bc382e
https://www.scmp.com/news/hong-kong/health-environment/article/3167756/coronavirus-hong-kong-mobilise-police-covid-19?module=lead_hero_story&pgtype=homepage
https://www.reuters.com/business/wall-st-week-ahead-surging-oil-prices-add-another-worry-frazzled-investors-2022-02-18/
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Local and regional talking points

e The African Free Trade Agreement remains a strategic priority for the continent
as a whole with the traditional trading pattern being one of the export of raw
materials and the importation of finished goods, equally intra-country trade has
been difficult, plagued by red tape and poor infrastructure.

e Botswana’s negotiation team at the Ministry of Trade and Industry have stated
that the country is a few months away from finalising the discussions which will see
Botswana ratify the African Continental Free Trade Agreement. As it stands,
Botswana is one of 13 counties left on the continent to sign the agreement which
was sealed by the majority of African countries in Rwanda in 2018. (please click
here for further insights into the structure of the deal)

¢ In terms of the week ahead, The Bank of Botswana meets this Thursday. All eyes
will be on the MPC who may find it difficult to hold rates at current levels given the
economic backdrop that the world faces. Inflation is rampant across the globe and
there are no signs of moderation with commodity prices remaining elevated. Friday
we have the bond auction, as mentioned on Friday, appetite in times of risk tends to
favour bonds of shorter duration so it will be interesting to see the take up of the
issuance across the yield curve.

e In terms of South Africa, it is an important week in that the Budget will be
released, and investors will learn the degree to which the SA government will
commit to reforms and can change the general trajectory of the economy. A lot can
be done, but the political will to take some of the more challenging, less popular
decisions has been lacking in recent years.

e So, it's a week that holds much promise but with an equal dose of uncertainty.
While the ZAR technically still has the potential to drift stronger and sustain a break
below the 15.00 handle, there is unlikely to be much directional momentum to
speak of in the run-up to the budget and all it may bring. Barring any dramatic news
out of Ukraine, the start of this week will likely be a fairly consolidatory one.

Financial Market commentary

e We start the new week in much the same way as the last one ended, with the
world still firmly focused on developments in Ukraine and trying to work out the real
risk of war. Investors chose to lock in some profits from any pre-existing short USD
positions into the weekend, where so much was possible. This morning, we woke
up to the news that US President Biden has agreed to meet with Russian President
Putin on the condition that Russia has not yet invaded Ukraine.

e This is the first sign that diplomacy is still on the table and that Russia's invasion
is not yet a foregone conclusion. Most investors remain sceptical of Russia's moves,
but it has led to the gold price nudging a little lower off its highs, which at the
margin will prevent the commodity currencies from appreciating significantly further
vs the USD.

e The price of the front-month Brent contract is currently near $93.60 per barrel,
keeping to within the range between $90 and $95 that we have seen since late
January. Investors are also tracking the news flow regarding the Iran deal, with
German Chancellor Scholz suggesting that it is now or never to save the nuclear
accord.

e With time running out and the negotiations picking up, it is looking likely that we
will get some progress on the nuclear deal soon. As we have noted before, Iran
returning to the market will add an additional 1Tmn barrels per day of oil output to
the market over the next six to nine months. Therefore, we may see oil rise above
the $100 mark in the near term, but it will unlikely be able to sustain those gains for
very long unless we get any other significant supply disruptions.

e Given this backdrop we expect a rather measured start for the local market as
we enter the start of the trading week. There are a number of macro factors which
will need to be unpacked before any firm direction can be taken.
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https://www.mmegi.bw/business/govt-moves-closer-to-sealing-african-trade-deal/news
https://www.mmegi.bw/business/govt-moves-closer-to-sealing-african-trade-deal/news
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Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of
an offer to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have

been based upon information generally available to the public from sources believed to be reliable. No representation is given with
respect to their accuracy or completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates
disclaims any and all liability relating to these materials, including, without limitation, any express or implied representations or warranties
for statements or errors contained in, or omissions from, these materials.
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