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GMT Country Data event or release Period Market Exp Previous
09:00 BW BWP6.4bn 7-Day Certificates on offer

08:55 GE Markit/BME manufacturing PMI JanF 60,50
09:00 EZ Markit/BME manufacturing PMI JanF 59,00 59,00
09:30 GB Markit manufacturing PMI JanF 56,90 56,90
09:30 GB Net consumer credit Dec 0,66bn 1,20bn
09:30 GB M4 money supply y/y Dec 6.90%
10:00 EZ Unemployment rate Dec 7.10% 7.20%
14:45 Us Markit PMI manufacturing Jan F 55,00
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Highlights news vendors

CNBC - Stocks rally to end a dismal January, but S&P 500 still posts worst month since March 2020
ALL AFRICA - Mali Expels French Ambassador As Tensions Mount

FT - US stock markets endure worst January since global financial crisis

SOUTH CHINA POST - How commuter hub Yanjiao became a microcosm of China’s property sector
downfall

REUTERS - Turkish cenbank to determine maximum interest rate on converted lira deposits - gazette
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https://www.cnbc.com/2022/01/30/stock-market-futures-open-to-close-news.html
https://allafrica.com/stories/202201260832.html
https://allafrica.com/stories/202201260832.html
https://www.ft.com/content/5cf5199c-5538-40b6-a059-d2c795108919
https://www.scmp.com/economy/china-economy/article/3165405/chinas-property-sector-downfall-creates-abnormal-phenomenon?module=lead_hero_story&pgtype=homepage
https://www.scmp.com/economy/china-economy/article/3165405/chinas-property-sector-downfall-creates-abnormal-phenomenon?module=lead_hero_story&pgtype=homepage
https://www.reuters.com/markets/currencies/turkish-cenbank-determine-maximum-interest-rate-converted-lira-deposits-gazette-2022-02-01/
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Local and regional talking points

e Debswana total rough diamond sales for 2021 came in at BWP38.1bn which is
the highest recorded sales figure since 2016 according to a preliminary report by
the Bank of Botswana. The sales for last year were nearly 6 1% higher than the
2020 figure when COVID-19 shut down the global economy.

e Debswana sales fell by a massive 30% in 2020, while De Beers managed to
move some of its diamond viewing back to Antwerp from Gaborone as flight
restrictions remained in play.

e The country receives around 30% of its revenue and 70% of its foreign
exchange earnings from diamonds so this news will certainly be welcomed.

e All of that said, the government remains squarely focused on diversifying the
economy with a strong focus on the Kalahari copper belt, coal and developing
services sector.

Financial Market commentary

e Wall St posted another stellar session overnight, unwinding more of the losses
sustained earlier in the month. It was still a very poor month for equity markets.
However, the bargain hunting that emerged prevented it from being much worse.
The recovery now helps to ease risk aversion even more and will offer a boost to
riskier, higher beta markets. It also means that the USD may come in for a deeper
correction.

* The catalyst for the Wall St surge and the USD retreat were comments from Fed
speakers yesterday afternoon that was slightly less inflexible on the monetary policy
outlook than the FOMC statement alluded to. Although an end to quantitative easing
and a hike in March is still on the cards, what happens after that is less clear and will
depend on a combination of economic data and the manner in which inflation
unfolds. Any moderation in inflationary pressures could change expectations
concerning the Fed's anticipated rate hikes and the moderation of the Fed balance
sheet.

e For the ZAR this was good news and helped it recover to levels approaching
those seen before the Fed and SARB decisions. Readers should recall just how
much of this news had been priced in ahead of these decisions. Had the market
been given information that caused it to price in significantly more, it would have
struggled to do so. The overnight USD-ZAR retreat is therefore justified and logical.
e Equally we have seen the BWP-USD recover off the lows of late tracking
developments in the regional benchmark namely the ZAR. We remain of the
opinion that the broader range for the BWP-USD will contained between 0.0845 to
the downside and 0.0875 on the top.

e Moving over to the energy markets, Oil had its best start to the year in three
decades this January as resilient demand and tight supplies continued to support
the market, driving the front-month Brent future above the $90 per barrel mark for
the first time since 2014. This morning, however, we have seen the contract drop
back below this key level amid some likely profit-taking ahead of OPEC+'s next
meeting, which takes place tomorrow. Brent gapped lower at the open this morning
and is currently holding steady near $89.50 per barrel in anticipation of the next
OPEC+ output increase announcement. As we have noted before, it is widely
expected that another 400k barrel per day increase is coming. Current market
conditions allow for a greater increase, but capacity constraints at many producing
nations mean that even the expected 400k increase could be tough to reach in the
near term.

e The day ahead will see the release of the global PMI nhumbers, locally we have
the 7-Day auction to contend with where BWP6.4bn will be on offer
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VIX Index- Risk appetite measure
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Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of
an offer to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have

been based upon information generally available to the public from sources believed to be reliable. No representation is given with
respect to their accuracy or completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates
disclaims any and all liability relating to these materials, including, without limitation, any express or implied representations or warranties
for statements or errors contained in, or omissions from, these materials.
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