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GMT Country Data event or release Period Market Exp Previous

12:00 BW Botswana to place BWP6bn 7-Day certificates

14:00 us House price index m/m Dec 1.00% 1.10%
14:00 us S&P Corelogic Case-Shiller house price composite-20 y/y Dec 18.30% 18.29%
14:45 us Markit PMI manufacturing Feb P 56,00 55,50
14:45 us Markit composite PMI Feb P 51,10
14:45 us Markit services PMI Feb P 53 51,20
15:00 us Consumer confidence Feb 110,00 113,80
15:00 us Richmond Fed manufacturing index Feb 9,00 8,00
14:00 Us House price index m/m Dec 1.00% 1.10%
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Highlights news vendors

If stock markets needed a good reason for a
correction from lofty levels, this development
would provide it. Whether that constitutes the
end of the surge in global markets is up for
debate, with the global economy primed to grow

Central Banks

CNBC - Putin orders forces into rebel eastern Ukrainian regions after recognizing their independence
ALL AFRICA - China and Africa - Ethiopia Case Study Debunks Investment Myths

FT - Crude price surges above $97 as Putin orders troops into Ukraine
SOUTH CHINA POST - High alert warning to China citizens in Ukraine as crisis escalates
REUTERS - Markets brace for heavy falls as Russia-Ukraine crisis escalates
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https://www.cnbc.com/2022/02/21/putin-recognize-rebel-eastern-ukrainian-regions-as-independent.html
https://allafrica.com/stories/202202220003.html
https://www.ft.com/content/bcfd9705-8e45-4810-9d93-ecf3e2a7d3a0
https://www.scmp.com/news/china/diplomacy/article/3167902/high-alert-warning-china-citizens-ukraine-no-leave-order?module=lead_hero_story&pgtype=homepage
https://www.reuters.com/markets/europe/markets-brace-heavy-falls-russia-ukraine-crisis-escalates-2022-02-21/
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Local and regional talking points

e The state-run diamond trader, Okavango Diamond Company reported record
revenue in 2021 with sales running wild as the market recovered from the COVID-
19 induced slump. The company reported sales of $963m in rough diamonds
which is the highest since the company began operating in 202 1. Demand for
diamonds has ramped up sharply with key markets such as the United States
outperforming.

e Looking ahead, there are strong indications which suggest that the 2022
financial year is going to be as good if not better than 202 1. De Beers has already
pushed through one of its most aggressive diamond price increases in recent years
which the market seems to have absorbed without any strain or complaints.

e This news is certainly welcomed with the government needing additional
revenue to plug the holes in the budget caused by the COVID-19 pandemic and the
various social programmes required to underpin the economy.

Financial Market commentary

e The focus for financial markets overnight is centred on the debacle between
Russia and Ukraine as tensions heat up. There has been a broad-based rotation out
of risky assets overnight as investors flock to safety after Russian President Vladimir
Putin said he is recognising separatist republics in eastern Ukraine and has ordered
the deployment of troops to the two breakway regions. The west has condemned
the move, with both the US and Europe kicking off efforts to impose economic
sanctions.

e The flight to safety has seen investors rotate into safe-haven assets such as US
Treasuries as investors brace for the worst. While US Treasuries have recorded their
worst start to the year in several decades, the benchmark 10yr yield has gapped
lower this morning. Other safe-haven assets, including gold, are also bid this
morning with the yellow metal clear of the $1905.00/0z mark, while high beta
assets such as Asian equities and US equity futures are a sea of red as the latest
comments from Putin fuels bets Moscow is moving to take control of territory
internationally recognised as part of Ukraine. Moreover, overnight developments
have bolstered expectations that Russian forces will move closer to direct
confrontation with Ukrainian soldiers.

e While a full-scale war hasn't yet started, the recognition of the two states,
according to war experts, will likely see Russian soldiers deployed up to the border
with the rest of Ukraine and will be seen as an act of aggression by the west.
Bloomberg reported late on Monday evening that Putin has signed aid and
cooperation pacts with separatist leaders at a Kremlin ceremony. In his address to
Russians late on Monday, Putin said, “I consider it necessary to take the long-
overdue decision to recognise the independence and sovereignty of the Donetsk
People’s Republic and the Luhansk People’s Republic.” This is the latest move from
Putin to assert dominance over its former Soviet neighbour and prevent them from
joining NATO. Although tensions have escalated overnight, a Russian invasion of
Ukraine has not yet occurred. That said, we still expect a risk-off tone to prevail in
the session ahead, given that the threat of an invasion has risen significantly.

e Moving on to the FX markets, it's a bit of a mixed bag this morning. The USD-
ZAR is trading marginally higher clearing the R15.15 mark as we head into the EU
open, while the AUD has recorded gains against the greenback. Safe haven
currencies such as the JPY and CHF are finding favour while the dollar index is
finding support above the 96.10 mark.

e The expectation is that local FX markets will open with a cautious undertone this
morning. Risk appetite has certainly waned and investors will be mindful of this
when trading the markets today.
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Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of
an offer to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have

been based upon information generally available to the public from sources believed to be reliable. No representation is given with
respect to their accuracy or completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates
disclaims any and all liability relating to these materials, including, without limitation, any express or implied representations or warranties
for statements or errors contained in, or omissions from, these materials.
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