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Highlights news vendors

CNBC - China’s tech giants push toward an $8 trillion metaverse opportunity — one that will be highly
regulated

ALL AFRICA - Moody's Has Bought a Leading African Rating Agency - Why It's Bad News

FT - Scholz to warn Putin of western resolve on UKkraine

SOUTH CHINA POST - China paints picture of African partnership with gleaming public works
REUTERS - U.S. says Russia may create pretext to attack Ukraine
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https://www.cnbc.com/2022/02/14/china-metaverse-tech-giants-latest-moves-regulatory-action.html
https://www.cnbc.com/2022/02/14/china-metaverse-tech-giants-latest-moves-regulatory-action.html
https://allafrica.com/stories/202202130032.html
https://www.ft.com/content/c61ed027-ca55-43d4-88f1-60f8cde13f6e
https://www.scmp.com/news/china/diplomacy/article/3166864/china-paints-picture-african-partnership-gleaming-public-works?module=lead_hero_story&pgtype=homepage
https://www.reuters.com/world/europe/us-says-diplomacy-still-open-end-ukraine-standoff-with-russia-2022-02-13/
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Local and regional talking points

e The government has adjusted the country’s entry restrictions from today stating
that those wishing to enter Botswana will need to show proof of being fully
vaccinated. Vaccinated individuals will no longer need to show proof of a negative
PCR test. Equally, unvaccinated persons must be willing to be vaccinated at the port
of entry they’ve at or face deportation. Returning citizens who are unwilling to get
the jab face a fine of R6 500, imprisonment for a year or both.

e Locals will be gearing up for the inflation reading tomorrow which has the risk of
outperforming to the topside. The world is in an environment of sustained
inflationary pressures with soft commodity and energy prices remaining lofty. Up
until now the Bank of Botswana has preferred to take the view that the current spate
of inflation is transitory, this may change in the coming months with economists and
analysts alike seeing certain parts of the inflation equation as structural in nature.

e South Africa also releases inflation data this week. Consensus anticipates a
decline in inflation to 5.7% from 5.9% ensuring inflation remains within the target
band for a little longer. The final arbiter on whether this will remain the case will be
the ZAR price of oil. Regular readers will know that the outlook for domestic inflation
is a factor to consider when searching for longer-term guidance on the ZAR and
stands as a barometer for the kind of price stability that should reflect in the ZAR
over time. For now, domestic inflation remains well below that of the US and
suggests that the ZAR's resilience is, therefore, somewhat justified.

Financial Market commentary

e The Standoff on Ukraine's border is one factor that holds the potential to rock
markets, just as US earnings and some of this week's data do if they change
expectations on US interest rates. For now, it remains challenging to pick clear
direction on currency markets and the USD, with many cross-winds blowing.
Directional momentum is weak, and the consequences of a transition from an ultra-
accommodative monetary policy world to a more normalised world holds much risk
for asset prices as central banks remove one of the key drivers of equity markets.

e Qil was heading for its first weekly loss since December last week, but a surge in
prices on Friday meant that it continued with its bullish rally for an eighth straight
week now. The commodity remains bid this morning, with Brent rising above the
$95 per barrel handle as concerns remain over the Russia-Ukraine situation.
Traders are also increasingly struggling to get their hands on actual barrels of oil,
with prompt spreads widening out further while the dated-front-line swap spread
has widened out to a record level at over $2.35 per barrel. These swaps are used
to hedge against the difference between physical prices and futures prices.

e Brent's prompt spread, meanwhile, has surged to $1.92 per barrel, up from
70cents a month ago, in a sign that oil likely still has topside to come, bringing the
$100 per barrel mark into view. Our view remains, however, that the current bullish
momentum will not be sustained into the second half of the year, with US supply set
to rise as rigs increased by their most in four years last week, while talks with Iran
are progressing to suggest supply levels should be ramped up. The risk to this view,
of course, is the Russia-Ukraine saga. If tensions erupt here and Russia chooses to
invade Ukraine, the oil market will be sent into a tailspin and prices will surge.

e In terms of the FX markets, the safe haven bid is very much evident as we enter
the start of the EU session. Investors are concerned about the escalation of tensions
in the Ukraine and thus are finding safety in the likes of the Swiss Franc, Dollar and
Japanese Yen. Proxy currencies for risk such as the Australian Dollar and South
African Rand are trading weaker for now.

e Looking at the local unit, we expect the Pula to have a measured start to the day
as investors digest the various forces at play. For now the 0.0860 level remains the
support level to watch, however risk off trading conditions are building and readers
need to be appraised of the potential for short term volatility.
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Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of
an offer to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have

been based upon information generally available to the public from sources believed to be reliable. No representation is given with
respect to their accuracy or completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates
disclaims any and all liability relating to these materials, including, without limitation, any express or implied representations or warranties
for statements or errors contained in, or omissions from, these materials.
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