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Highlights news vendors

CNBC - China’s Covid lockdown rules are sending prices higher, says Chinese EV start-up

ALL AFRICA - How Life Has Become Miserable for Residents of North-West Nigeria

FT - World’s largest wealth fund warns ‘permanent’ inflation will hit returns

SOUTH CHINA POST - As the West pushes them together, Xi and Putin show up for each other
REUTERS - Qil rises, heads for best month since Feb 2021 on supply concerns
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https://www.cnbc.com/2022/01/31/ev-start-up-wm-motor-chinas-covid-lockdown-rules-send-prices-higher.html
https://allafrica.com/stories/202201260832.html
https://allafrica.com/stories/202201260832.html
https://www.ft.com/content/10fc6f3f-1f45-4cdd-a176-bb4a9d9afa0c
https://www.scmp.com/news/china/diplomacy/article/3165341/china-russia-ties-west-forces-them-together-xi-and-putin-show?module=lead_hero_story&pgtype=homepage
https://www.reuters.com/business/energy/oil-rises-hovers-near-7-year-highs-supply-fears-political-risks-2022-01-31/
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Local and regional talking points

o Friday saw the market squarely focused on the massive amount of issuance
coming to market. Appetite for Botswana debt was certainly evident with the near
dated 2027 paper recording a bid to cover ratio of 2.41 times, while the 2031 was
covered 1.83 times and the longer dated 2040 bonds by 1.53 times.

e The bid to cover ratios showed that investors were certainly more interested in
remaining short duration which given the broader macro risks currently embedded
in the market makes sense.

e The question that investors will be asking is when the government will tap the
hard currency bond market. International investor appetite for a hard currency bond
is evident and the window to issue at favourable rates may be closing given that the
US is heading into a rate hike cycle.

e On the news front, MMEGI reported the following - Property hunters can expect
the residential sales market to recover this year, following a downtrend in prices
driven by the COVID-19 pandemic, BusinessWeek has established. This week, Real
Estate Institute of Botswana (REIB) president, Sethebe Manake said the recovery
would likely be driven by the hunger for investment, as opportunities are plenty in the
market. “The housing market will remain competitive as there is increased
homeownership appetite from the youth and Generation Z,” she said in response to
BusinessWeek enquiries. “Demand from these young households will keep the
market competitive and fast-paced.”

Financial Market commentary

e Developments in the energy markets remain front and centre as we start the
new week given its impact on inflation. Brent crude closed out last week above the
$90 handle, when looking at the front-month contract, and we see that it has
punched higher again this morning, trading near $91.20 per barrel at the time of
writing. The European benchmark is on track for its best January in 30 years as a
result, as traders focus on the resilient demand outlook, as well as continued
tensions in Ukraine. Reports from the US suggest that Russia further bolstered its
troop numbers at the Ukraine border over the weekend, increasing the possibility of
an invasion that would provide a sharp boost to oil prices. The crisis will be
discussed at a UN Security Council meeting today, which will surely spark more
bets that sanctions are coming against Russia, which will disrupt the energy
markets.

e Meanwhile, OPEC+ will be holding its latest ministerial meeting this week, with
expectations that we will see another 400k barrel per day increase to output from
March. A bigger increase is clearly needed to help stabilise the market, but
members of the cartel have no more space to increase output further, suggesting
that there is very little that can be done to cool the run of price gains. As
overstretched as the bull run seems at the moment, it is likely that we will continue
to see oil rise over the coming sessions.

e Of interest this week will be the unfolding negotiations over the tensions in the
Ukraine. There are some indications that an agreement of sorts could be reached
this week on a Russia sanctions bill, including actions that could impact on Russia
even before any invasion took place. The West is ramping up its pressure on Russia
making it abundantly clear that any invasion of Ukraine would hold significant
economic consequences for Russia.

e After surging last week in the wake of the FOMC decision and guidance, the
USD ran into some headwinds on Friday and appears to be retreating slightly this
morning. The catalyst for the retreat appears to be some good earnings results, a
positive close on Wall St on Friday and some good equity market performances this
morning in Asia. The VIX has retreated sharply and risk aversion levels have
subsided. This suggests that we could be in for a better start for the local FX
markets as risk appetite underpins the BWP.
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Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of
an offer to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have

been based upon information generally available to the public from sources believed to be reliable. No representation is given with
respect to their accuracy or completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates
disclaims any and all liability relating to these materials, including, without limitation, any express or implied representations or warranties
for statements or errors contained in, or omissions from, these materials.
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