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GMT Country Data event or release Period Market Exp Previous
09:00 BW Botswana to sell BWP5bn 7-Day Certificates
13:30 us Durable goods orders m/m Nov P 2.00% -0.40%
13:30 us Initial jobless claims Dec 18 205k 206k
13:30 us PCE core y/y Nov 4.50% 4.10%
15:00 us Michigan consumer confidence Dec F 70.4 70.4
15:00 US New home sales Nov 770k 745k
Factors Overnight What happened? Relevance Importance Analysis
Studies both in South Africa and As this data becomes clearer, there is a high
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Highlights news vendors

CNBC - Chinese tech giant Baidu says it could be 6 years before it can fully deliver its metaverse
ALL AFRICA - A Rare Chance for Peace in Ethiopia

FT - US and Russia to hold Ukraine talks in January, says Putin
SOUTH CHINA POST - Ultra-leftist voices make themselves heard in China, but at what cost?
REUTERS - Indonesian rupiah climbs, other Asian FX muted amid holiday lull
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https://www.cnbc.com/2021/12/24/baidu-says-it-could-be-6-years-before-it-can-fully-deliver-its-metaverse.html
https://allafrica.com/stories/202112240050.html
https://www.ft.com/content/481d2685-733b-47fb-b74d-b452997b672e
https://www.scmp.com/news/china/politics/article/3160864/ultra-leftist-voices-are-making-themselves-heard-china-what?module=lead_hero_story&pgtype=homepage
https://www.reuters.com/markets/stocks/indonesian-rupiah-climbs-other-asian-fx-muted-amid-holiday-lull-2021-12-24/

Local and regional talking points

Corporate Foreign Exchange

cAsH CAsH ™ ™ e Very thin trading conditions are expected today however the market will see

12842 ) 12946 | 13089 | 1.3890 the auction of 7-Day certificates take place this morning before most people

0.0820 0.0935 0.0836 0.0886 .

162083 | 163282 | 158576 | 15.3862 head off for the Christmas break.

EEZEZ 22222 ::;:i fooggfo e Policymakers have asked citizens to enjoy the Christmas time responsibly
limiting gatherings where possible to stem the spread of the Omicron COVID-

15.0378 16.3077 15.3903 15.9549 . .

10875 | 11785 | 11130 | 11530 19 variant which has run rampant across the globe for the last month of 2021.

12867 | 13944 | 13168 | 13643 e Looking ahead, if Covid becomes endemic and the global population learns to

live with it through established immunity, the global economy can return to full

Interbank Spot F“’:I‘g" E""""i: Forward Foreign Exchange function. Countries that adopt a more conservative stance and embark on

lose ange . . . .

00854 | 00008 275925 monetary tightening will be rewarded. Emerging markets are well down that

0.0637 ] 0.0004 78195 road and are establishing attractive spreads over the likes of the US. That

0.0754 0.0008 -17.36475 |-51.58068 . .

1337 | 00056 -39.78 should lend emerging market currencies some support.
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143 | 008 Financial Market commentary

410.93 0

15.6529 -0.0024

e Aswe exit 2021 and enter 2022 inflation is very much front and centre for
Local Fixed income International Fixed Income global policymakers. 2021 has seen demand side rise from stimulus packages
Yield curve Close Change Close Change . . . . .

16 0.001 9305 | -008 while supply side issues such as higher energy costs and supply chain

4.83 0 14926 | 00394 bottlenecks added to the price pressures experienced by most economies

5.89 -0.252 0.041

8.46 Spread SA 5y vs Bots 5y bpts across the World-

83 1853 0 e Botswana is well aware of the energy cost pressures with the fifth increase in
Equities Commodities fuel prices announced earlier this week.

Close Change Close Change
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1796 | 087 180791 | 45146 e  Given this backdrop it is worth taking a look at how oil have behaved over
35950.56 | 26119 7685 156 2021 and where we expect it to go in 2022. Exactly one year ago the price of
ool Bt S a barrel of brent crude was at $51.29, we are currently sitting at $76.33 per
7004.33 0 5767 -436 barrel. Granted we are off the highs of $86.40 a barrel seen at the end of
faaa0dn | s October but the trend for the most part of 2021 has been upwards and gains
Spot BWP for the year of around 50% are almost booked.
0094 e Going into 2022, the outlook for oil is still fairly bullish. Demand will hold up as
Z{ég economies continue to recover, which should help offset increasing supply
o0se levels. The market is expected to shift into a structural surplus in early 2022,
002 but improving demand from China as they ease policy to support their
e e i Hi R m s s8 888 88 economy as well as a continued energy crunch in Europe into the new year will
ggfegggzggesgsgsd prop up prices. OPEC will also look to try to keep oil prices above $70 per
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barrel or so, especially as that is the price where leader Saudi Arabia will be

BWP 5y local bond yield able to maintain its budget surplus that it has promised through this year.

65 . In the week's final trading session, before most trading houses and companies
o shift to skeleton staff for next week's "holiday" week, the ZAR is on the front
S'Z foot. The USD-ZAR finally managed to punch through support at 15.6600,
45 opening the door for a more significant appreciative move. The catalyst was the
3_: dip in the USD and the gains on Wall St with fresh record levels achieved. Risk
3 D s s appetite has improved considerably, and the desire to rotate to safe havens has
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e |t has been a very strong three weeks for the ZAR, and against all odds. There
were plenty of reasons to be pessimistic on the ZAR, from the surging Omicron

BWP-ZAR variant to the travel bans, SA's sluggish economy and fragile fiscal position, to
ljj the Fed's more hawkish stance. And yet, the ZAR appreciated, unwinding much
135 of the initial sell-off that began in November. Indications at this point suggest
13 that the market might unwind even more of its depreciation.

e This will be supportive of the local unit and we expect the BWP-USD to hold
onto the gains seen yesterday with 0.0850 now becoming support in the
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interbank market rather than the suborn resistance which has been the case for a couple of weeks.
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nkatem@accessbankplc.com Mogamisi Nkate
masalilap@accessbankplc.com Phillip Masalila
kebaetsek@accessbankplc.com Kefentse Kebaetse
keseabetswem@accessbankplc.com Mompoloki Keseabetswe
thembaa@accessbankplc.com Amogelang Themba
bogalet@accessbankplc.com Tshwanelo Bogale
davidp@accessbankplc.com Pearl David

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of
an offer to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have
been based upon information generally available to the public from sources believed to be reliable. No representation is given with
respect to their accuracy or completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its

affiliates disclaims any and all liability relating to these materials, including, without limitation, any express or implied representations or
warranties for statements or errors contained in, or omissions from, these materials.
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