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09:00 BW Botswana to sell BWP5.6bn of 7-day certificates
09:00 BW CPlyly Nov 8.8%
07:00 GB ILO unemployment rate (3mths) Oct 4.20% 4.30%
10:00 EZ Industrial production (wda) y/y Oct 3.40% 5.20%
13:30 us PPI final demand y/y Nov 9.20% 8.60%
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Highlights news vendors

CNBC - Here are the top U.S.-listed Chinese stocks by American ownership — Alibaba’s not one of them

ALL AFRICA - Amidst Hardship, Nigeria's Finance Minister Hints At Additional Taxes in 2022
FT - White House scrambles to salvage $1.75tn spending bill by Christmas

SOUTH CHINA POST - Hong Kong tycoons buy in as virtual land sales become hot trend in tech world
REUTERS - Musk sells Tesla shares worth $906.5 million - filings
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https://www.cnbc.com/2021/12/14/top-10-us-listed-chinese-stocks-by-us-ownership.html
https://allafrica.com/stories/202112140011.html
https://www.ft.com/content/91c5f083-b783-4293-a007-9802ac9ad1f8
https://www.scmp.com/tech/big-tech/article/3159534/hong-kong-property-tycoons-brokers-snap-virtual-land-metaverse?module=lead_hero_story&pgtype=homepage
https://www.reuters.com/markets/deals/musk-sells-tesla-shares-worth-9065-million-filings-2021-12-14/
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Local and regional talking points

e Bloomberg has today pencilled in for the release of the November CPI reading.
The October reading came in at 8.8% and we expect the pressures to remain firmly
anchored to the topside given the weakness in the local currency and the fact that
energy prices remained elevated. We reiterate that the Bank of Botswana does see
the inflation rate returning to the 3-6% target band in the second half of 2022 and
remains of the opinion that inflation is transitory and not demand side driven, thus
an increase in rates will hurt the domestic recovery which has shown no signs of
overheating at yet.

e The government has auctioned off licenses for the hunting of 83 elephants and
this is likely to draw further condemnation from international conservationists. This is
the second auction since the country unbanned elephant hunting in 2019. "Ves, it
is true that we will hold another auction for hunting and the package includes
different species, among them elephants," said director of wildlife and national
parks, Duncan Senyatso. He said no export of live elephants would be allowed, as
only international and local hunters would be allowed to hunt and kill

elephants.

e Botswana is in need of tourism hard currency following the protracted travel
bans which have seen the local tourism industry decimated.

e One bit of good news in the press this morning are indications that the UK may
look to remove SA off its red list as the worldwide spread of Omicron means that
these bans are pointless. The travel bans could be scrapped as early as this week
and replaced with requirements to be double vaccinated with a negative PCR test. It
is unclear whether it also comes attached to a quarantine stay, but it is encouraging
that these foreign countries are coming to their senses. No word on Botswana but
we cannot see one being scrapped and not the other.

Financial Market commentary

e Ahead of the FOMC decision and statement tomorrow, the market is trading
with some apprehension. On the one hand, investors are pricing in a Fed that will
want to respond to the highest inflation numbers in forty years, a labour market that
is tightening rapidly and a strong economic recovery. On the other, the threat of
Omicron will have people concerned that the global economy could be in for
another bumpy patch where growth is negatively affected. On aggregate, investors
are trading as though the Fed will look straight through the fourth wave and focus
on the economic data that remains strong and the inflation episode that is a threat
e Equity markets this morning have corrected lower, and the VIX (fear factor
index) has risen off yesterday's lows. Emerging market currencies are reflecting
some vulnerability to depreciation, and the ZAR this morning is no different as it
trades on the defensive. It is telling that the ZAR has been unable to sustain any
recovery for the second day in succession. It is trading like a currency waiting for
some bad news to trade on and shows the potential to depreciate further, especially
if the Fed persists with a more hawkish tone and offers the USD further support.

e The local unit remains anchored just below the 0.0850 mark and has traded in
a defensive manner, much in line with the way the ZAR has been trading. We
certainly expect a measured start to the session today. Investors are reminded that
we have the 7-day certificate auction to contend with, as well as the CPI reading
which we have covered in the points above.

e QOil markets declined yesterday and are extending that drop this morning as
uncertainty surrounding the Omicron variant of the virus is more than offsetting
positive demand forecasts presented by OPEC yesterday. The front-month Brent
contract slipped by more than 1% yesterday and has slid back down to just over
$74 per barrel as a result, bringing the 200DMA at $73.20 into view. This drop in
prices has also seen the futures curve shift closer towards a bearish contango
structure, with the prompt spread currently a mere 12cents in backwardation, well
down from levels over $1.30 seen this time last month.
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Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of
an offer to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have

been based upon information generally available to the public from sources believed to be reliable. No representation is given with
respect to their accuracy or completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates
disclaims any and all liability relating to these materials, including, without limitation, any express or implied representations or warranties
for statements or errors contained in, or omissions from, these materials.
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