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Data event or release Period Market Exp Previous
Nothing on the cards
13:30 us CPly/y Nov 6.70% 6.20%
13:30 us Real ave weekly earnings y/y Nov -1.60%
15:00 us Michigan consumer confidence Dec P 68,00 67,40
19:00 us Monthly budget statement Nov $-165,10bn
Factors Overnight What happened? Relevance Importance Analysis

All eyes still on South Africa and
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. herd immunity confer mass immunity to the unvaccinated
have been mild
Both prqperty development This will prompt both AIthough the risks of a dlsord_erly Qef_ault are
companies were cut to default . : low, the impact on risk appetite will linger for a
Evergrande and . companies to begin . ’ ) .
N after they missed payment ; (economy, while to come. This holds the potential to drive
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Factors on the What happened? Relevance Importance Analysis

Radar
As the surge in Omicron gathers
momentum, countries around
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Fed's taper timeline
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Highlights news vendors

CNBC - Investors brace for the highest U.S. inflation reading in nearly 40 years

ALL AFRICA - Africa's Free Trade Area Can Deliver Considerable Inclusive Economic Growth for the
Continent

FT - Evergrande rated ‘restricted default’ by Fitch after missed payment

SOUTH CHINA POST - Beijing snatches another diplomatic ally from Taiwan as Nicaragua switches ties

REUTERS - Dollar gains, equity rally stalls as caution returns
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https://www.cnbc.com/2021/12/09/investors-brace-for-the-highest-inflation-reading-in-nearly-40-years.html
https://allafrica.com/stories/202112100001.html
https://allafrica.com/stories/202112100001.html
https://www.ft.com/content/6d6b1f79-52b3-49e5-aa8a-7068adec7a9d
https://www.scmp.com/news/china/diplomacy/article/3159140/taiwan-loses-another-ally-nicaragua-switching-ties-beijing?module=lead_hero_story&pgtype=homepage
https://www.reuters.com/markets/europe/global-markets-wrapup-2-pix-2021-12-09/

Local and regional talking points

Corporate Foreign Exchange
CUSTOMER CUSTOMER CUSTOMER CUSTOMER

BUY SELL BUY SELL

CASH cAsH ™ ™ e The health authorities have not reported an increase in hospitalisations despite
BWPZAR | 12969 | 13081 ) 13219 | 14035 Botswana being one of the first countries to detect the Omicron COVID-19 variant.
BWPUSD 0.0811 0.0935 0.0827 0.0878 R X | L
GBPBWP | 161481 | 162831 | 157987 | 15.3437 This supports the narrative that new variant although far more transmissible has

BWPEUR 0.0778 0.0784 0.0735 0.0769

milder symptoms. As mentioned in previous notes, some scientists are now calling
JPYBWP 0.0000 0.0000 9.4222 9.8392

this the end of the pandemic as the virus and host learn to co-exist much the same

USDZAR 15.3417 16.6357 15.7012 16.2758 as inﬂuenza haS.

EURUSD 1.0846 1.1751 1.1100 1.1497
GBPUSD | 12700 | 13759 | 12997 | 13462 e This news will be welcomed as we are heading into the traditional end of year
festivities where people travel and generally congregate. The country has been hit
Interbank Spot Foreign Exchange Forward Foreign Exchange hard by the international travel ban and the economy would suffer another
Close Change BWPUSD  BWPZAR . epe R . .
— 0505 o T 3066375 | 7770242 significant blow should local travel restrictions be introduced again.
B 0053° ° 3m | 890175 -18.77987 e Moving over to South Africa, manufacturing production dropped notably in
BWPEUR 0.0748 0.0000 6m -18.37875 |-45.98533 . . . .
BWPZAR | 13508 | 00121 | 22m | -39.82388 |-152.9776 October, contracting 8.9% y/y from a downwardly revised 0.7% y/y increase in
m— 008 September (prior: 1.3%), reflecting the adverse impact of the ongoing supply-side
ollar Index . -0.1
EURUSD | 11298 | 0.0006 bottlenecks, return of load shedding, and the three-week strike by steelworkers. The
i:::"{’ il Ben latest print missed expectations of a less pronounced contraction of 1.6%
USDNGN 0 -409.74 ici y y: urvey y wi
anticipated by analysts surveyed by Bloomberg and also marked the worst
USDZAREE 159839 ] 0.0639 performance since August last year. Meanwhile, m/m, manufacturing output swung
Local Fixed income International Fixed Income from an eXpanSion Of 3400/0 in September tO a ContraCtion Of 5.90/0.
Yield Cl Ch: Cl Ch: . .. .. . .
el 1a0n | oon [WERTSHE sess | oos e Had it not been for the mining sector surprising to the topside, this would have
3y 4.25 0.25 Usioy | 14973 | -0.0308 been a bad data day for SA, with the impacts felt broadly. SA's mining production
5y 5.89 0.29 German10y -0.351 -0.042 . . . . . . . 0
20y .46 006 |Spread SA 5y vs Bots Sy bpts surprised to the upside in October, swinging into an expansion of 3.4% m/m from a
22y 8.53 0.03 196 295 downwardly revised contraction of 4.4% m/m in September. This is notably the
Equities Commodities most substantial rebound in mining activity this year on a month-to-month basis and
Close Change Close = Change keeps output back around pre-pandemic levels. Mining production also rebounded
VIX 2158 1.68 Gold 1774.46 76 L. . . . .
B oo o | oo, EEEEE i 14 convincingly on a y/y basis, coming in at 2.1% in October versus a 0.8%
EISERNY 732126 | 285  [gmiCopper] 95345 | -118 contraction in the month prior.
JSE All share | 72207.64 -535.37 | LME Index 4351.4 -40.7
Bots DCIBT 6997.25 -4.88 1 carat index 5836 0

Nigeria Index 41685.22 416.24

Financial Market commentary

Spot BWP
pped e Given the importance of oil to the inflation conundrum and the fact that we have
%00 the all important US CPI number do for release today we need to take a look at
Py developments in the energy markets.
8;02%: ¢ Qil's five-day rally came to an end yesterday, with Brent slipping back below $75
0078 per barrel as global markets turned risk-off through the afternoon amid rising fears

over the economic impact of the new Omicron variant. Nevertheless, we are still
set for the biggest weekly gain since August and the first in seven weeks. The
commodity has staged an impressive turnaround after slipping into a technical bear
market a little more than a week ago, helped by OPEC signalling some confidence
in the market after they kept their pledge to increase production through January.
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e There are, however, some risks building other than what the impact of Omicron
will be. The physical market for crude in Asia is weakening, with buyers not asking
for extra supplies for next month after Saudi Arabia increased their selling price to
the region. Reports suggest that refiners’ profits are barely positive at the moment
for spot crude purchases that will arrive after the winter season. If this persists, it
could accelerate the pace at which the market turns to oversupply from the current
deficit, weighing on prices.
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All focus is with the US CPI reading later today. The market is gearing itself up
for the highest US inflation reading in nearly 40 years and it is not surprising to see
investors adopting a risk off approach at present. Should the CPl number beat

13 market expectations to the topside, we will almost certainly see a knee-jerk reaction
125 even though most of the negative narrative around the inflation story has been
12 priced in to the markets.

e The dollar is the favoured currency at the moment as investors rotate to safe
havens given the event risk associated with the data out of the US later today. This
will result in emerging markets including the Pula trading defensively at the very
least until the CPI print is known. Expect a measured start to the local markets.
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Botswana Yield Curve USD Index
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bogalet@accessbankplc.com Tshwanelo Bogale
davidp@accessbankplc.com Pearl David

Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of
an offer to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have

been based upon information generally available to the public from sources believed to be reliable. No representation is given with
respect to their accuracy or completeness, and they may change without notice. Acces Bank on its own behalf and on behalf of its affiliates
disclaims any and all liability relating to these materials, including, without limitation, any express or implied representations or warranties
for statements or errors contained in, or omissions from, these materials.
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