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e Upstreamonline- Botswana has launched a new power generation strategy that confirms it will boost the contribution from renew-
able energy resources to its total energy supply mix to at least 15% by 2030, although coalbed methane will also play a key role
and coal investments will continue, at least in the short term. Launching the government’s 2020-2040 Integrated Resource Plan
(IRP) this week, Lefoko Moagi, Minister of Mineral Resources, Green Technology & Energy Security, said renewables currently
contribute just 2% of energy supplies. He said the aim is to reduce Botswana's dependence for electricity on neighbouring countries
South Africa and Mozambique, as well as to reduce its carbon footprint and, potentially, become a net exporter of energy. (full
article here)

e Keeping the market on tenterhooks, travel bans against the UK have also been imposed by several European nations as it also
battles a second wave driven by a reportedly separate mutated virus strain, which has seen the Sterling subdued this morning and
largely driving USD strength in early trade.

e  COVID-19 containment measures globally have thus been overshadowing progress made over the weekend in a US fiscal relief
package. After the US Senate voted to extend Federal funding again to avert a government shutdown, reports broke on Sunday
that Congressional leaders have agreed on the terms of a long-awaited $900 billion stimulus package to support households and
businesses, with the House of Representatives and Senate expected to vote on it today. However, further negative news that Brexit
negotiations failed this weekend, which raises the risk of a no-deal Brexit by year end, will likely contribute to lower market sentiment
for the day ahead with not much in the way of data for investors to digest.

e There is no data due for release this morning. However, we are expecting the next round of GDP data which is due on Wednesday.
The BWP made further gains on Friday closing clear of the 0.0920 level in the interbank market. We would however caution against
expecting further gains at the start of the week. The USD is on the front foot in Asia and this could filter through to the local market.
From a trading perspective we expect the broader market to start thinning out as the December lull comes into force.

ZAR and Associated Comments

e Risk appetite cooled somewhat on Friday following fears of renewed US-China tensions as the US was expected to add an additional
80 Chinese companies to a trade blacklist, offsetting hopes for a US stimulus package to be passed before the weekend. This
offered the US dollar some reprieve from the onslaught of last week which saw the currency fall over 1% on a trade-weighted basis.

¢ Nevertheless, as most emerging market currencies backtracked, the ZAR extended its week-long winning streak as it gained 0.8%
against the greenback on Friday. With the ZAR known for acting as a bellwether for EM sentiment, last week saw the local unit gain
in excess of 4% against the USD as US stimulus hopes drove risk appetite. After securing the top spot amongst the EM basket, the
ZAR ultimately ended the week around the 14.54/$-handle, a level last seen in late January this year.

¢  With the USD-ZAR pair finding support after bouncing off the 14.50-handle on Friday, this looked to be the next line in the sand for
the ZAR bulls. However, developments on the virus front may make this unlikely before the end of the year. Health Minister Zweli
Mkhize announced on Friday that a new strain of COVID-19 had been identified in SA, largely driving the rapid infections in the
second wave amongst younger people. This was not yet enough to drive the ZAR weaker in late Friday trade, however subsequent
travel bans announced over the weekend against SA have seen the currency gap lower in early trade this morning with the local
unit trading above the 14.75/%-handle at the time of writing.

Contacts

Mogamisi Nkate +267 3674335 email: mnkate@bancabc.com
Phillip Masalila +267 3674621 email: pmasalila@bancabc.com
Kefentse Kebaetse +267 3674336 email: kkebaetse@bancabc.com
Maungo Sebonego +267 3674338 email: msebonego@bancabc.com

Report produced by ETM Analytics for BancABC Botswana.
Disclaimer

The information provided herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation
of an offer to buy or sell the securities or instruments mentioned or to participate in any particular trading strategy. These materials have
been based upon information generally available to the public from sources believed to be reliable. No representation is given with
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