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Financial Markets

The dollar index experienced wild price action on Friday following 

unexpectedly low U.S. employment data, which caused Treasury 

yields to drop. However, it recovered slightly after a weak ISM services 

report revealed a surge in inflationary prices. 

Despite the disappointing employment figures, some Federal Reserve 

policymakers and traders interpreted them as part of the process of 

returning to pre-pandemic levels rather than signaling an imminent 

shift towards rate cuts. Fed rate-cut expectations for the year-end 

initially dropped below 40 bps on Thursday but rose to 50 bps after the 

release of the payrolls report, before settling near 46 basis points. U.S. 

Treasury yields dropped to multi-week lows on Friday due to 

disappointing job creation data in April, suggesting the economy might 

be slowing down. The 10-year yield hit a two-week low, while the two-

year yield reached three-week troughs. 

The ZAR outperformed most of its EM peers last week, gaining more 

than 1.60% against the USD over the five sessions. However, the 

market is looking somewhat uncomfortable at levels south of 18.5000, 

and may need a strong catalyst to drive the USD-ZAR closer to the 

base of its broader trading range, which is around 18.2000. Some 

consolidation thus appears likely in the short term, perhaps 

accompanied by some dollar bids as current levels make for a good 

re-entry point. Still, the risk exists that the US economy will show more 

signs of weakness through the coming months, which will drive a 

further correction of a highly-overvalued USD. 

mailto:Shewauya.Charumbira@accessbankplc.com
mailto:Shewauya.Charumbira@accessbankplc.com


Disclaimer - The information provided herein has been prepared by ETM Analytics and is solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities or 
instruments mentioned or to participate in any particular trading strategy. These materials have been based upon information generally available to the public from sources believed to be reliable. No representation is 
given with respect to their accuracy or completeness, and they may change without notice. Access Bank on its own behalf and on behalf of its affiliates, including ETM Analytics, disclaims any and all liability relating to 
these materials, including, without limitation, any express or implied representations or warranties for statements or errors contained in, or omissions from, these materials. 
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DOMESTIC AND REGIONAL NEWS
Local business confidence takes a knock for Q1

The latest edition of the Bank of Botswana’s (BoB) quarterly Business Expectation Survey (BES) indicates that 

confidence amongst firms declined in Q1 compared to the final three months of 2023. The drop in confidence was 

largely a result of expectations of a deceleration in the growth of exports and imports of goods and services, 

production, inventories, profitability as well as investment in buildings and plant/machinery, according to the survey. 

Expectations of weaker global demand were likely driven by a tight global monetary policy, with inflation in major 

economies remaining quite sticky. The adverse impact of the Ukraine and Israel-Hamas wars was also noted as a 

major detractor to economic optimism. 

On the positive side, firms surveyed expect that business conditions will improve in the second quarter of 2024 

through the 12 months to March 2025, supported by the anticipated improvement in employment and business 

investment. Improvement is expected in the output of sectors such as manufacturing, agriculture, and retail as well 

as accommodation, transport and communications.

GLOBAL NEWS
China services PMI slipped in Apri

A private sector survey revealed that China's services sector expansion slightly slowed due to increasing costs, but 

growth in new orders improved, and business sentiment strengthened, indicating hopes for a sustained economic 

recovery. The Caixin/S&P Global services purchasing managers' index (PMI) decreased to 52.5 from 52.7 in March 

but remained in expansion territory for the 16th consecutive month. Despite challenges like a prolonged property 

slump and weak domestic demand, China's economy exceeded expectations in the first quarter. New business 

reached its highest level since May last year, driven by better overseas demand and growth in tourism activity, 

resulting in the fastest pace of new export orders in ten months. Business confidence for the next 12 months rose to 

its highest level this year. While firms faced some cost pressures, they increased prices charged to customers while 

remaining hesitant to fill vacancies. Economists noted that the Caixin survey, which showed a more positive 

outlook, is biased toward smaller, export-focused firms compared to the broader official PMI, which indicated a 

significant slowdown in services sector activity last month. The composite PMI, tracking both services and 

manufacturing, rose to 52.8 in April from 52.7 in March, the quickest pace since May 2023.
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