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Financial Markets

It has been a strong start to the week for the ZAR, extending last 

week’s recovery. The USD index softened at the start of the week, and 

the ZAR took some advantage of it. Market talk also confirms that 

investors are underhedged for the possibility of a ZAR recovery, and 

that the market may be positioned too strongly in favour of a bad 

outcome in the upcoming elections. This asymmetrically positioned 

market holds the potential to reverse course if the upcoming election 

avoids a worst-case scenario and causes a long USD squeeze as fund 

managers are then forced to cover some of their positions, and bonds 

suddenly hold tremendous value relative to the inflation picture, which 

would improve considerably.

The USD Index, meanwhile, slipped slightly yesterday but remained in 

a well-worn range of 105.50-106.00. Investors will be reluctant to take 

firm directional bets ahead of the FOMC on Wednesday which also 

marks Labour Day around the globe. 

The BWP-ZAR continues to trade around 1,3100 in the interbank 

markets this morning following last week’s drop. As noted above, the 

outlook for the ZAR is fairly positive if there are no shocks in the 

upcoming elections, which should keep the BWP-ZAR cross 

contained, at least for now.  

Note that there is no usual weekly auction today as it was moved 

ahead to yesterday given the public holiday tomorrow. 
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Disclaimer - The information provided herein has been prepared by ETM Analytics and is solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities or 
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given with respect to their accuracy or completeness, and they may change without notice. Access Bank on its own behalf and on behalf of its affiliates, including ETM Analytics, disclaims any and all liability relating to 
these materials, including, without limitation, any express or implied representations or warranties for statements or errors contained in, or omissions from, these materials. 

Sources: ETM Analytics, Access Bank Treasury Team, Bloomberg, Reuters

DOMESTIC AND REGIONAL NEWS
Masisi announces new economic development board

Last week, President Mokgweetsi Masisi announced the establishment of the Botswana Economic Development 

Board, an entity tasked with ironing out bottlenecks to investment and business processes. “We have set up a 

Botswana Economic Development Board, which I myself am heading to deal with all legal and administrative 

bottlenecks that stop investment,” Masisi said on Friday, followed u by. “This board will look and resolve all the 

worries on lease renewals and concessions.” The new entity has been set up in response to the tourism industry’s 

concerns about the delays in the provision of various government services.

On Monday, the Zimbabwe statistics agency said that it would begin recording monthly inflation data based on the 

new currency, the ZiG from May. The agency also said it would supply blended inflation data, its current price 

measure, and one that is US dollar-based, its main transacting currency. Data released yesterday showed that the 

blended inflation rate (which combines local currency and US dollar weights) accelerated from 55.3% y/y in March to 

57.5% y/y, the fastest growth since August last year. Meanwhile, annual dollar-only inflation, released by the 

statistics agency for the first time, was 3.2% in April and 0.8% monthly, showing the extent to which the local 

currency’s exchange-rate volatility fuels inflation.

GLOBAL NEWS
China PMIs dip across manufacturing and services

China's manufacturing and services sectors both grew at a slower pace in April, according to official surveys 

released on Tuesday. The manufacturing Purchasing Managers' Index (PMI) dropped to 50.4 from 50.8 in March, 

just above expectations. New export orders grew slower, and employment continued to decline. The services sub-

index also slowed to 50.3, the lowest since January, with some sectors like catering, capital markets, and property 

experiencing contraction. However, a private survey by Caixin showed manufacturing activity increasing, driven by 

rising new export orders. Analysts note differences between Caixin and official PMI, suggesting varying sector and 

geographic coverage. Overall, economic expansion momentum is mild, according to Zhou Maohua from China 

Everbright Bank. Investors anticipate more stimulus measures from Chinese authorities, with attention on the 

monthly Politburo meeting. With global interest rates stable, China may face tepid external demand for a longer 

period.
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